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U.S. persons, Foreign Account Tax Compliance Act (FATCA) and Common Reporting
Standard (CRS)

The fund (the “Fund”) is not registered under the United States Investment Company Act of 1940,
as amended, or any similar or analogous regulatory scheme enacted by any other jurisdiction except
as described herein. In addition, the units of the Fund are not registered under the United States
Securities Act of 1933, as amended, or under any similar or analogous provision of law enacted by
any other jurisdiction except as described herein. Therefore, units of the Fund must not be offered,
sold, transferred or delivered in the Unites States of America, its territories or possessions, neither
for or on account of US persons (in the context of the definitions for the purposes of US federal laws
on securities, goods and taxes, including Regulation S in relation to the United States Securities
Act of 1933; together "US-Persons"), except in a transaction which does not violate the applicable
legislation. Any documents related to the Fund must not be circulated in the Unites States of
America.

In Luxembourg, the US Foreign Account Tax Compliance Act (FATCA) is based on the
Intergovernmental Agreement (IGA) between the United States and Luxembourg (hereinafter
referred to as “IGA Luxemburg-USA) as implemented into Luxembourg law by the law of 24 July
2015 relating to FATCA (the “FATCA-Law”). According to the FATCA-Law, Luxembourg Financial
Institutions may be required to collect and report information about financial accounts of certain US
Persons to the competent tax authorities.

According to the current national Luxembourg FATCA legislation, the Fund qualifies as a “Restricted
Fund” in accordance with Annex Il, Section IV (E) (5) of the IGA Luxemburg-USA. As per definition
of the Annex Il, Section IV (E) (5) of the IGA Luxemburg-USA, a Restricted Fund is a Non-Reporting
Luxembourg Financial Institution and shall be treated as a deemed-compliant Foreign Financial
Institution for purposes of section 1471 of the US Internal Revenue Code. Therefore, units of the
Fund must not be offered, sold, transferred or delivered to:

- Specified U.S. Persons within the meaning of Article 1, Section 1 (ff) of the IGA
Luxemburg-USA,

- Nonparticipating Financial Institutions within the meaning of Article 1, Section 1 (r) of the
IGA Luxemburg-USA, and

- Passive Non-Financial Foreign Entities (passive NFFEs) with one or more substantial
US Owners as defined in the relevant US Treasury Regulations.

In Luxembourg, the Common Reporting Standard (CRS) is based on the law of 18 December 2015
on the automatic exchange of financial account information in the field of taxation (the “CRS Law”).
According to the current national Luxembourg CRS legislation, the Fund qualifies as a Financial
Institution (Investment Entity) and is obliged to collect and report to the competent tax authorities
certain information about financial accounts held by certain unitholders .

Each unitholder in the Fund (each the “Unitholder”, together the “Unitholders”) agrees to provide
the Management Company of the Fund with a Self-Certification form for purposes of FATCA and
CRS and, if applicable, other documentation relating to or establishing such Unitholder’s identity,
jurisdiction of residence (or formation) and income tax status. The Unitholder has to undertake to
advise the Management Company of the Fund promptly and provide an updated Self-Certification
form within 30 days where any change in circumstances occurs which causes any of the information
contained in the form to be inaccurate or incomplete.

In the event the Fund is required either to pay a withholding tax, or is forced to comply with reporting
duties, or if it suffers any other damages, due to a Unitholder’s non-compliance under FATCA or



CRS, the Management Company of the Fund reserves the right to claim damages from such
Unitholder, without prejudice to any other rights.

Current and prospective investors are advised to direct any questions regarding FATCA/CRS and/or
the FATCA classification and status of the Fund toward their financial, tax, and/or legal advisors.



Management and administration

Management Company and central administrator:

Universal-Investment-Luxembourg S.A.
15, rue de Flaxweiler

L-6776 Grevenmacher

Grand Duchy of Luxembourg

Equity: EUR 25.076.763,09 EUR
(as at: 30 September 2021%)

Management Board:

Dr. Sofia Harrschar

Chairwoman of the board
Universal-Investment-Luxembourg S.A.
Grevenmacher

Matthias Mller

Member of the board
Universal-Investment-Luxembourg S.A.
Grevenmacher

Martin Groos

Member of the board
Universal-Investment-Luxembourg S.A.
Grevenmacher

Bernhard Heinz

Member of the board
Universal-Investment-Luxembourg S.A.
Grevenmacher

all professionally residing at 15, rue de Flaxweiler
L-6776 Grevenmacher
Grand Duchy of Luxembourg

Supervisory Board:

Michael Reinhard

Chairman of the Supervisory Board
Universal-Investment Gesellschaft mbH
Frankfurt/Main, Germany

Frank Eggloff

Member of the Supervisory Board
Universal-Investment Gesellschaft mbH
Frankfurt/Main, Germany

Markus Neubauer
Member of the Supervisory Board



Universal-Investment Gesellschaft mbH
Frankfurt/Main, Germany

Depositary:

Brown Brothers Harriman (Luxembourg) S.C.A.
80 Route d'Esch

L-1470 Luxembourg

Grand Duchy of Luxembourg

Portfolio Manager:

Fondsmaeglerselskabet Maj Invest A/S
Gammeltorv 18

DK-1457 Copenhagen

Transfer Agent and Registrar as well as Paying Agent in the Grand Duchy of Luxembourg:
Brown Brothers Harriman (Luxembourg) S.C.A.
80 Route d'Esch

L-1470 Luxembourg

Distributor:

Fondsmaeglerselskabet Maj Invest A/S
Gammeltorv 18

DK-1457 Copenhagen

Auditor:

PricewaterhouseCoopers Société Coopérative
2 Rue Gerhard Mercator

L-2182 Luxembourg
Grand Duchy of Luxembourg

*Up-to-date information on the equity of the Management Company and Depositary as well as the
composition of the committees is contained in the latest annual and semi-annual reports.

No information may be given other than that which is available to the public and contained in this
Prospectus or in the documents mentioned herein.

Purchases of units based on information or statements not contained in this Sales Prospectus are
made entirely at the purchaser's risk. The following Management Regulations including the
appendix entitled " Overview of the sub-funds " form an integral element of this Prospectus.

This Prospectus applies to all unit classes of the Maj Invest Funds, with the sub-fund Maj Invest

7



Funds — Maj Invest Global Value Equities and can be obtained free of charge from the Management
Company and Depositary as well as the Paying Agents.

Some jurisdictions may impose restrictions on the distribution of this Sales Prospectus and the offer
of fund units. Furthermore, this Sales Prospectus does not constitute an offer to sell or an invitation
to purchase in a jurisdiction in which such an offer or such an invitation to purchase is not permitted,
or if the offer is made to anyone within a jurisdiction to whom it is unlawful to make such an offer or
invitation.



The Fund

The fund Maj Invest Funds (the “Fund”) is an undertaking for collective investment in securities
("UCITS") in the form of a common contractual fund (fonds commun de placement, “FCP”) in
accordance with part | of the Luxembourg Law of 17 December 2010 on the undertakings for
collective investment in line with the European Directives (Law of 2010) and in relation to Directive
2009/65/EC of the European Parliament and of the Council of 13 July 2009 on the coordination of
laws, regulations and administrative provisions relating to undertakings for collective investment in
transferable securities.

This Sales Prospectus together with the Management Regulations in the latest valid version, the
latest annual report and additionally the latest semi-annual report, should the annual report be older
than eight months, and the Key Information Document (PRIIPs-KID) shall be provided to unitholders
free of charge from the registered office of the Management Company, Depositary and any Paying
Agent. These documents are also available free of charge online at www.universal-investment.com.

It is not permissible to give information or explanations which deviate from the Sales Prospectus.

The Fund is made up of all the sub-funds. Each investor holds a stake in the Fund through investing
in a sub-fund. The Management Company may launch one or more new sub-funds, merge two or
more sub-funds and wind up one or more existing sub-funds at any time.

Each sub-fund represents an investment fund which is subdivided among the unitholders of the sub-
fund entailing equal rights and equivalent to the ratio of the number of units they hold in the sub-
fund.

The unit classes | are only available to institutional investors. The unit classes AD are available to
all investors. The unit classes with the prefix A and AD are available for any investor, including retalil
investors.

Units classes with the prefix C are reserved to Institutional Investors who cannot meet the minimum
investment amount in the Classes of Units with the prefix I. Those unit classes with the prefix C are
available via financial intermediaries including distributors and platforms having separate
agreements with their clients to offer investment services related to the Sub-Fund and cannot, under
the current legislation, receive from the Management Company any remuneration in the context of
these financial services.

Unit classes with the prefix | and ID are only available for Institutional Investors.

Unit classes with the prefix Y, YD and Z are only available to Institutional Investors and are subject
to a prior agreement between the investor, the Management Company and/or other agents involved.

The unitholders hold a share in the assets of the Fund proportional to the units they hold. All units
issued have equal rights.

The currency of the Fund and its sub-funds is the USD.

The Fund was established for an indefinite period.

The accounting year of the Fund runs from 1 January to 31 December of each calendar year.

The investment principles, objectives and limits of the Fund are presented in the section "Special
remarks" of this Prospects, in the annex entitled "Overview of the sub-funds" in conjunction with

Article 4 of the Management Regulations.

When unit classes denominated in currencies other than the reference currency are formed, the risk
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of currency fluctuations can be partially reduced through the use of instruments and other
techniques. The objective of reducing currency fluctuations defined in the sub-fund-specific Annex
shall be pursued with a hedging ratio of between 95% and 105%. However, there can be no
guarantee that this investment objective will be achieved.

If the Fund or sub-fund assets are invested in target funds, a double cost may be incurred for the
performance of the Fund or sub-fund, especially as both the target fund and the Maj Invest Funds
or its sub-funds are subject to costs and expenses as defined in Article 10 of the Management
Regulations.

The Fund was established in 2014 in accordance with Part | of the Luxembourg Law of 17 December
2010 on undertakings for collective investment and consists of the sub-fund Maj Invest Funds — Maj
Invest Global Value Equities.

The costs incurred for the management of the sub-funds during the reporting period are charged to
the sub-funds (excluding transaction costs) and disclosed in the annual report, being stated as a
ratio of the average fund volume ("total expense ratio", TER).
In addition, the portfolio turnover ratio (TOR) is calculated each year using the following formula and
is published in the Fund's annual report: TOR = [(Totall-Total2)/M] x 100, where:
Totall = total transactions during the reference period = x +y

x = value of purchased assets during the reference period

y = value of sold assets during the reference period

Total2 = total transactions in units during the reference period = s + t
s = value of subscriptions during the reference period
t = value of repurchases during the reference period

M = average net fund assets during the reference period.

The current version of the Management Regulations have been filed with the commercial register
of the District Court of Luxembourg and came into effect on 2 May 2023. A notice of its deposit was
published on 2 May 2023 in the electronic collection of companies and associations (Recueil
électronique des sociétés et associations; hereinafter: "RESA").

The Management Company

The Fund is managed by Universal-Investment-Luxembourg S.A., a management company
pursuant to Chapter 15 of the 2010 Law and as alternative investment fund manager pursuant to
Chapter 2 of the Luxembourg law of 12 July 2013 on alternative investment fund managers as
amended (the “Management Company”).

The Management Company a public limited company subject to the laws of the Grand Duchy of
Luxembourg was established on 17 March 2000 in Luxembourg for an unlimited period of time. It
has its registered office at 15, rue de Flaxweiler, L-6776 Grevenmacher.

The Articles of Incorporation of the Management Company were published in the Mémorial C,
Recueil des Sociétés et Associations ("Mémorial™) (replaced by the RESA electronic collection of
companies and associations (Recueil électronique des sociétés et associations - hereinafter
"RESA") on 3 June 2000 and filed with the Luxembourg Commercial and Companies Register
(R.C.S. Luxembourg). The Articles of Association of the Management Company were last amended
by resolution of the General Meeting of Universal-Investment-Luxembourg S.A. on 5 December
2019. The amendment to the Articles of Association has been published on 29 January 2020 by
RESA and deposited with the Luxembourg Commercial and Company Register.
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The Management Company has three Supervisory Board members who make up the Supervisory
Board. The Management Company also has a Management Board consisting of four members
appointed by the Supervisory Board who are entrusted with the day-to-day management of the Fund
in accordance with the provisions of the law of 2013 and within the limits of the powers granted by
the Articles of Association and who represent the Management Company vis-a-vis third parties (the
"Management Board"). The Management Board ensures that the Management Company and the
respective service providers perform their duties in accordance with the relevant laws and
regulations and this Prospectus. The Management Board will report to the Supervisory Board on a
regular basis or as necessary on an ad hoc basis. The Supervisory Board exercises permanent
control over the management of the Management Company by the Management Board without
being authorised to manage the day-to-day business on its own and does not represent the
Management Company in dealings with third parties.

The object of the Management Company is the formation and management of investment funds
subject to Luxembourg law and the performance of all activities associated with the launch and
management of these funds.

The tasks assigned to the Management Company include portfolio management, risk management,
administrative tasks and sales and marketing. These tasks may be partially or wholly delegated to
third parties.

The Management Company can perform any other transactions and take any other measures that
promote its interests or promote or are in any other way useful for its object, and are in accordance
with Chapter 15 of the 2010 Law.

The names and sales documentation for all of the funds managed by the Management Company
are available at the Management Company’s registered office.

Furthermore, the Management Company can obtain advice from one or more investment advisers
and/or may appoint one or more portfolio managers.

The Management Company is subject to the applicable regulatory provisions governing the
establishment of remuneration systems in accordance with Chapter 15 of the Law of 2010.
Universal-Investment has set out the detailed arrangements in its remuneration policy. The
remuneration policy is consistent with and promotes sound and effective risk management and does
not encourage risk taking which is inconsistent with the risk profiles, rules or instruments of
incorporation of the UCITS that the Management Company. manages. The remuneration policy is
in line with the business strategy, objectives, values and interests of the Management Company
and the UCITS that it manages and of the investors in such UCITS, and includes measures to avoid
conflicts of interest.

At least once a year, a remuneration committee of the Universal-Investment Group checks the
remuneration system of Universal-Investment for its adequacy and compliance with all legal
provisions. It covers fixed and variable remuneration aspects.

The payment of performance-based remuneration is set in a multi-year framework in order to ensure
that the payment of such remuneration is based on the long-term performance of the UCITS and its
investment risks. Establishing ranges for the entire remuneration ensures that there is no significant
dependence on the receipt of variable remuneration and that the relationship between the fixed and
variable remuneration is appropriate. In addition to the aforementioned remuneration elements,
employees of the Management Company can obtain voluntary employer benefits-in-kind as well as
material and retirement benefits.

Further details on the Management Company's current remuneration policy have been published
online at www.universal-investment.com/en/Remuneration-system-Luxemburg. They include a
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description of the valuation methods for remunerations and payments to certain employee groups,
as well as details of the persons responsible for allocation, including the composition of the
remuneration committee. On request, the Management Company will provide information in hard
copy free of charge.

The Management Company delegates, in accordance with the provisions of Point 394 of CSSF
Circular 18/698 and Article 23 of CSSF Regulation 10-4, the casting of the voting rights attached to
listed shares belonging to the Fund or a Sub-Fund to the external service provider IVOX Glass
Lewis, GmbH, Kaiserallee 23a, 76133 Karlsruhe, Germany (,Glass Lewis"), which will cast these
voting rights only upon receiving a notification from the Management Company, who will exercise
the Funds’ voting rights in accordance with notifications from the Portfolio Manager, unless the
voting notified by the Portfolio Manager is considered arbitrary and abusive exercise of discretion
or in other way contrary to the interest of the unitholders.

The Depositary

Brown Brothers Harriman (Luxembourg) S.C.A. has been appointed as the depositary of the Fund
(the "Depositary") pursuant to the terms of a depositary agreement, as amended from time to time
(the “Depositary Agreement”). Brown Brothers Harriman (Luxembourg) S.C.A. is registered with the
Luxembourg Company Register (RCS) under number B 29923 and has been incorporated under
the laws of Luxembourg on 9 February 1989. It is licensed to carry out banking activities under the
terms of the Luxembourg law of 5 April 1993 on the financial services sector. Brown Brothers
Harriman (Luxembourg) S.C.A. is a bank organised as a société en commandite par actions in and
under the laws of the Grand Duchy of Luxembourg and maintains its registered office at 80 Route
d’Esch, L-1470 Luxembourg.

The Depositary shall assume its functions and responsibilities as a fund depositary in accordance
with the provisions of Depositary Agreement and the law of 17 December 2010 concerning
undertakings for collective investment which has been amended by the Law of 10 May 2016
transposing the UCITS V Directive (Directive 2014/91/EU), the Commission delegated regulation
2016/438 of 17 December 2015 and applicable Luxembourg law, rules and regulations (the “Law”)
regarding (i) the safekeeping of financial instruments of the Fund to be held in custody and the
supervision of other assets of the Fund that are not held or capable of being held in custody, (ii) the
monitoring of the Fund's cash flow and the following oversight duties:

i.  ensuring that the sale, issue, repurchase, redemption and cancellation of the units of the
Fund (the “Units”) are carried out in accordance with the Management Regulations and
applicable Luxembourg law, rules and regulations;

ii. ensuring that the value of the units is calculated in accordance with the Management
Regulations and the Law;

iii.  ensuring that in transactions involving the Fund’s assets any consideration is remitted to the
Fund within the usual time limits;

iv.  ensuring that the Fund’s income is applied in accordance with the Management Regulations
and the Law; and

v.  ensuring that instructions from the Management Company of the Fund did not conflict with
the Management Regulations and the Law.

The Depositary maintains comprehensive and detailed corporate policies and procedures requiring
the Depositary to comply with applicable laws and regulations.
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The Depositary has policies and procedures governing the management of Conflict of Interests
(“Cols™). These policies and procedures address Cols that may arise through the provision of
services to UCITS.

The Depositary's policies require that all material Cols involving internal or external parties are
promptly disclosed, escalated to senior management, registered, mitigated and/or prevented, as
appropriate. In the event a conflict of interest may not be avoided, the Depositary shall maintain
and operate effective organizational and administrative arrangements in order to take all reasonable
steps to properly (i) disclosing conflicts of interest to the UCITS and to, unitholders (i) managing
and monitoring such conflicts.

The Depositary ensures that employees are informed, trained and advised of Col policies and
procedures and that duties and responsibilities are segregated appropriately to prevent Col issues.

Compliance with Col policies and procedures is supervised and monitored by the Board of
Managers as general partner of the Depositary and by the Depositary’s Authorized Management,
as well as the Depositary’s compliance, internal audit and risk management functions.

The Depositary shall take all reasonable steps to identify and mitigate potential Cols. This includes
implementing its Col policies that are appropriate for the scale, complexity and nature of its
business. This policy identifies the circumstances that give rise or may give rise to a Col and
includes the procedures to be followed and measures to be adopted in order to manage Cols. A
Col register is maintained and monitored by the Depositary.

The Depositary does also act as registrar and transfer agent pursuant to the terms of the
Administrative Agreement. The Depositary has implemented appropriate segregation of activities
between the Depositary and the administration/ registrar and transfer agency services, including
escalation processes and governance. In addition, the depositary function is hierarchically and
functionally segregated from the administration and registrar and transfer agency services business
unit.

The Depositary may delegate to third parties the safe-keeping of the Fund’s assets to
correspondents (the “Correspondents”) subject to the conditions laid down in the applicable laws
and regulations and the provisions of the Depositary Agreement. In relation to the Correspondents,
the Depositary has a process in place designed to select the highest quality third-party provider(s)
in each market. The Depositary shall exercise due care and diligence in choosing and appointing
each Correspondent so as to ensure that each Correspondent has and maintains the required
expertise and competence. The Depositary shall also periodically assess whether Correspondents
fulfil applicable legal and regulatory requirements and shall exercise ongoing supervision over each
Correspondent to ensure that the obligations of the Correspondents continue to be appropriately
discharged. The list of Correspondents relevant to the UCITS is available on
https://www.bbh.com/en-us/investor-services/custody-and-fund-services/depositary-and-
trustee/lux-subcustodian-list.

This list may be updated from time to time and is available from the Depositary upon written request.

A potential risk of conflicts of interest may occur in situations where the Correspondents may enter
into or have a separate commercial and/or business relationship with the Depositary in parallel to
the safekeeping delegation relationship. In the conduct of its business, conflicts of interest may arise
between the Depositary and the Correspondent. Where a Correspondent shall have a group link
with the Depositary, the Depositary undertakes to identify potential conflicts of interests arising from
that link, if any, and to take all reasonable steps to mitigate those conflicts of interest.

The Depositary does not anticipate that there would be any specific conflicts of interest arising as a
result of any delegation to any Correspondent. The Depositary will notify the Board of the UCITS
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and/or the Board of the Management Company of the relevant UCITS of any such conflict should it
SO arise.

To the extent that any other potential conflicts of interest exist pertaining to the Depositary, they
have been identified, mitigated and addressed in accordance with the Depositary’s policies and
procedures.

Updated information on the Depositary’s custody duties and conflicts of interest that may arise may
be obtained, free of charge and upon request, from the Depositary.

The Law provide for a strict liability of the Depositary in case of loss of financial instruments held in
custody. In case of loss of these financial instruments, the Depositary shall return financial
instruments of identical type of the corresponding amount to the Management Company of the Fund
unless it can prove that the loss is the result of an external event beyond its reasonable control, the
consequences of which would have been unavoidable despite all reasonable efforts to the contrary.
Unitholders are informed that in certain circumstances financial instruments held by the Fund will
not qualify as financial instruments to be held in custody (i.e. financial instruments that can be
registered in a financial instrument account opened in the Depositary’s books and all financial
instruments that can be physically delivered to the Depositary). The Depositary will be liable to the
Management Company of the Fund or the unitholders for the loss suffered by them as a result of
the Depositary’s negligent or intentional failure to properly fulfill its obligations pursuant to the Law.

The Depositary or the Management Company may, at any time, and subject to a written prior notice
of at least three (3) months from either party to the other, terminate the appointment of the
Depositary, provided however that the termination of the Depositary's appointment by the
Management Company is subject to the condition that another depositary bank assumes the
functions and responsibilities of a depositary bank. Upon termination of the Depositary Agreement,
the Management Company shall be obliged to appoint a new depositary bank which shall assume
the functions and responsibilities of a depositary bank in accordance with the Management
Regulations and the Law, provided that, as from the expiry date of the notice until the date of the
appointment of a new depositary bank by the Management Company, the Depositary's only duties
shall be to take such steps as are necessary to protect the interests of unitholders.

The Transfer Agent and Registrar

Brown Brothers Harriman (Luxembourg) S.C.A. has also been appointed by the Management
Company as Registrar and Transfer Agent.

Special information

a) Investment policy and investment limits

The investment policy and investment limits of the respective Fund are set out in the following
Management Regulations in conjunction with the annex entitled "Overview of the sub-funds”. The
objectives of investment policy are pursued while abiding by the principle of risk diversification.
Particular note must be taken of Article 4 "General guidelines for investment policy and investment
limits" of the Management Regulations, in which the other legally permissible assets and investment
forms entailing increased risks are described. The latter comprise in particular transactions involving
options and financial futures. In general, it should be pointed out that the performance of the fund
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units is largely determined by the changes in stock prices each market day for the assets held in
the Fund and the earnings. To achieve the investment objectives it is also intended to use derivative
financial instruments ("derivatives"). When using derivatives, the Fund shall not deviate from the
investment objectives stated in the Prospectus and Management Regulations. In general, it should
be pointed out that the performance of the fund units is largely determined by the changes in stock
prices on each market day for the assets held in the Fund and the earnings.

The Management Company is authorised, while paying due attention to the principle of risk
diversification, to invest up to 100% of the Fund's assets in different transferable securities
and money market instruments issued or guaranteed by a member state of the EU or its non-
central public sector entities, by a member state of the OECD which is outside the EU or by
international organisations under public law to which one or more member states of the EU
belong. These securities must have been issued as part of at least six different issues, with
securities from one and the same issue not making up more than 30% of the net fund assets.

b) Notes on techniques for efficient portfolio management

Pursuant to the amended CSSF Circular 08/356, the CSSF Circular 13/559, supplemented by the
CSSF Circular 14/592 and the ESMA Guidelines ESMA/2014/937 (the "ESMA Guidelines"), the
techniques for efficient portfolio management may be used for the Fund. Securities financing
transactions are currently not used.

All income resulting from techniques for efficient portfolio management, less direct and indirect
operational costs, is paid to the UCITS (Fund) and forms part of the UCITS' net asset value.

The Fund's annual report will contain information on income from efficient portfolio management
techniques for the Fund's entire reporting period, together with details of the Fund’s direct (e.g.
transaction fees for securities, etc.) and indirect (e.g. general costs incurred for legal advice)
operational costs and fees, insofar as they are associated with the management of the
corresponding Fund or unit classes as applicable.

The Fund's annual report will provide details on the identity of companies associated with Universal-
Investment-Luxembourg S.A. or the depositary of the Fund, provided they receive direct and indirect
operational costs and fees.

All income arising from the use of techniques and instruments for efficient portfolio management,
less direct and indirect operational costs, accrue to the Fund in order to be reinvested in line with
the Fund's investment policy. The counterparties to the agreements on the use of techniques and
instruments for efficient portfolio management will be selected according to the Management
Company's principles for executing orders for financial instruments (the "best execution policy").
These counterparties will essentially comprise recipients of the direct and indirect costs and fees
incurred in this connection. The costs and fees to be paid to the respective counterparty or other
third party will be negotiated on market terms.

In principle, the counterparties are not affiliated companies of the Management Company.

The use of derivatives must not, under any circumstances, cause the Fund to deviate from its
investment policy as described in this Sales Prospectus, or expose the Fund to additional significant
risks that are not outlined herein.

The Fund may reinvest cash which it receives as collateral in connection with the use of techniques
and instruments for efficient portfolio management, pursuant to the provisions of the applicable laws
and regulations, including CSSF Circular 08/356, as amended by CSSF Circular 11/512, and the
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ESMA Guidelines.

c) Notes concerning risk

The special risks of the Fund based on their investment policies can be found in the annex entitled
"Overview of the sub-funds".

aa) Risks entailed by fund units

The investment in fund units is a form of investment that is characterised by the principle of risk
spreading. However, risks entailed from investing in fund units cannot be excluded, particularly as
a result of the Fund's investment policy, the assets held in the Fund and the transactions in the
units. With regard to their risks and rewards, fund units are comparable to securities, and possibly
in combination with the instruments and techniques employed.

In the case of units denominated in a foreign currency, the exchange rates entail risks and rewards.
It must also be considered that such units are exposed to what is referred to as "transfer risk". The
purchaser of the units only makes a profit on selling his units if the increase in value exceeds the
front-end load paid at the time of purchase, taking into account the redemption fee. In the case of
just a brief duration of the particular investment the front-end load may reduce the performance for
the investor or even result in losses.

There is a risk of loss in the case of assets held abroad in particular which can result from
insolvency, failures in the duty of care or abusive conduct by the Depositary or a sub-depositary
(depositary risks).

The Fund may become a victim of fraud or other criminal acts. It may suffer losses as a result of
misunderstandings or errors on the part of employees of the Management Company or external
parties or due to external events such as natural disasters (operational risks).

bb) Risks entailed by the Fund's investments

General risks inherent in securities

When choosing investments, the expected performance of the assets takes priority. It should be
noted that, in addition to the opportunities for price gains and income, securities are exposed to the
risk that their price will fall below the original price paid at the time of purchase.

Risks entailed by equities

Experience tells us that the prices of share and equity-like securities (e.g. index certificates) are
subject to high fluctuations. They therefore offer opportunities for considerable gains in price
although there are also corresponding risks to be considered. The factors influencing the price of
units are in particular the profit development of individual enterprises and sectors as well as general
economic developments and political perspectives which determine expectations on the stock
markets and ultimately the pricing.

Risk in the case of fixed-rate and variable-rate securities and zero-coupon bonds

Factors which influence changes in the prices of interest-bearing securities are above all the
development of interest rates on the capital markets which are in turn affected by general economic
factors. With rising capital market interest rates, interest-bearing securities may suffer falls in price,
whilst they may rise when interest rates on the capital markets fall. The changes in price also depend
on the term or remaining term of the interest-bearing securities. As a rule, interest-bearing securities
with shorter terms are exposed to lower price risks than interest-bearing securities with longer terms.
However, this generally means that lower yields have to be tolerated as well as higher reinvestment
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costs because of the more frequent (shorter) maturities of the securities held.
Variable-rate securities are subject to interest rate risks to a lesser extent than fixed-rate securities.

Duration management is a possible means of controlling interest rate risk. The duration is the
weighted lock-in period for the capital employed. The longer the duration of a security, the more
strongly the security will react to changes in interest rates.

Because of their comparatively longer term to maturity and the lack of regular interest payments,
securities without regular interest payments and zero-coupon bonds react to a higher degree than
fixed-rate securities to changes in the interest rates. During periods of rising capital market interest
rates the marketability of such debt securities may be restricted.

Legal and tax risk

Changes to tax regulations and tax assessment of circumstances in the various countries in which
the respective sub-fund holds assets, the unitholders’ country of domicile, and to the respective sub-
fund's country of domicile may have adverse effects on the tax situation of the respective sub-fund
or its unitholders.

The treatment of funds for legal and tax purposes can change in unpredictable ways that cannot be
influenced.

From 1 January 2018, certain income generated in Germany (in particular income from dividends,
rent and gains from the sale of property) will have to be taxed at fund level. Exemptions to this fund-
level taxation are only possible if the fund units are held by certain tax-privileged investors or held
under old-age provision or basic pension agreements (Riester/Rirup pension plans). In addition,
from 2018 withholding taxes levied on income earned by the fund will no longer be able to be
deducted at investor level.

In particular, from 2018, investors will not be exempt from paying tax on gains from the sale of
shares, and withholding taxes levied on income earned by the fund will not be deducted at investor
level.

To compensate for prior tax encumbrances, investors may, subject to certain conditions, be entitled
to receive a tax-free lump sum of part of the income earned by the fund (referred to as “partial
relief’). However, since the partial relief is provided as a flat-rate, this mechanism cannot be relied
upon to fully compensate for said charges in all cases.

If the applicable partial exemption regime changes, or the requirements relating thereto cease to
apply, then the investment unit shall be regarded as sold.

Furthermore, a different assessment of the partial exemption requirements by the financial
authorities may also lead to a partial exemption being denied in principle.

ATAD

The European Union has adopted Directive 2016/1164 to combat tax avoidance practices ("ATAD
1"). The directive implements recommendations for action of the BEPS project of the OECD. These
include rules on the taxation of hybrid mismatches, restrictions on interest deduction, rules on add-
on taxation and a general tax abuse rule. Luxembourg has transposed ATAD 1 into national law
and has applied these rules since January 1, 2019. ATAD 1 was supplemented by the amending
directive of 29 May 2017 ("ATAD 2") with regard to hybrid schemes with third countries (which has
been implemented into Luxembourg law by the Law of 20 December 2019). While ATAD 1 provided
rules for certain hybrid incongruities between Member States, ATAD 2 extends the scope of the
Directive to various other incongruities between Member States and to incongruities between
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Member States and third countries. The provisions of ATAD 2 were also transposed into national
law in Luxembourg and have been applied since 1 January 2020. An exception to this are the
regulations on so-called reverse hybrid incongruities, which the member states only have to apply
in national law from January 1, 2022. The effects of the BEPS Action Plan, ATAD 1 and ATAD 2
may lead to additional tax burdens at the level of the fund, the target funds, alternative investment
vehicles, holding companies or portfolio companies, which may reduce the value of the fund
investment without the Management Company being able to exert any legal influence. The
Management Company may decide, within the scope of its discretion, that an investor who has
caused the additional or higher tax amount due to its tax status must bear such additional or higher
tax amount.

DACG6
Reportable cross-border arrangements

In 2017 the European Commission proposed new transparency rules for intermediaries — such as
tax advisers, accountants, banks and lawyers — who design and promote tax planning schemes
for their clients. On 13 March 2018 a political agreement was reached by the EU Member States on
new transparency rules for such intermediaries. As a result, the EU Directive on Administrative
Cooperation (2011/16/EU) has been amended by the EU Directive 2018/822 to require taxpayers
and intermediaries to report details of "reportable cross-border arrangements” to their home tax
authority pursuant to a new mandatory disclosure regime ("DAC 6"). Accordingly, relevant
intermediaries who provide their clients with complex cross border financial schemes that could help
avoid tax will be obliged to report these structures to their tax authorities. This information will be
automatically exchanged among the tax authorities of the EU Member States. The rules require
relevant intermediaries or subsidiarily the relevant tax payers to report the details of all relevant
arrangements entered into after 25 June 2018.

It is possible that the new transparency rules may have an impact on transparency, disclosure
and/or reporting in relation to the Fund and its investments as well as the investors' interest in the
Fund.

Risks in the case of participation certificates
Under their terms of issue participation certificates mainly have the character of bonds or of equities.
The risks entailed by them are similar to those posed by bonds or equities.

Issuer risk
Even with a cautious selection of securities to be acquired, credit risk, i.e. the risk of loss when
issuers become insolvent (issuer risk) cannot be excluded.

Credit risk
The Fund may invest part of its assets in government or corporate bonds. The issuers of such bonds
may become insolvent, meaning that some or all of the value of the bonds could be lost.

Commodity risk
Commaodities are defined as physical goods that are or can be traded on a secondary market, e.g.
industrial metals and oil.

In the case of commodities, the price risk is often more complex and volatile than with currencies
and interest rates. The markets for commodities can also be less liquid so that changes in supply
and demand may impact on prices and volatility. These features of the market can impede price
transparency and the effective hedging of commaodity risk. No instruments are used in the funds
which lead to the physical delivery of the commodities.

Sector risk
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Sector risk is the dependence on the development of corporate profits in a single sector or in related
sectors. It includes risk factors from the corporate environment on which a company has minimal or
no influence.

Counterparty risk

For non-traded transactions there may be a counterparty risk in that the contracting party is either
unable to meet his obligations to pay or settles them partially or with a delay. The contract parties
are first-rate financial institutions which specialise in such business.

Concentration risk

Risks may arise if the investment is concentrated on certain assets or markets. The Fund is then
particularly dependent on the development of these assets or markets. If the Fund focuses its
investment activities on particular countries or regions, its level of risk diversification will be also
reduced. As a consequence, the Fund is particularly dependent on the development of individual
countries/regions or countries/regions with close ties and the companies domiciled and/or operating
in them. Economic or political instability in countries where the Fund invests may lead to the non-
payment or partial payment of funds it is owed despite the issuer of the respective security or other
asset being solvent. Reasons for this may include currency or transfer restrictions or other legislative
changes.

Country risk

If the Fund focuses its investment activities on particular countries, its level of risk diversification will
be reduced. As a consequence, the Fund is particularly dependent on the development of individual
or related countries and the companies domiciled or operating in them. Investments in emerging
markets offer the chance of above-average earnings because of the fast economic growth of such
upwardly aspiring markets. However, because of the higher volatility of the market and exchange
rates and other default risks, this may entail greater risks.

Liquidity risk

The liquidity of a financial market product is viewed as the ease and speed with which it can be
resold at a fair price. For example, it is more difficult to sell a security with low market depth and a
low issue volume than the share of a DAX-listed company.

Risks in Investing in Emerging Markets

The political and economic situation in countries with emerging markets can be subject to significant
and rapid changes. Such countries may be less stable politically and economically in comparison
to more developed countries and be subject to a considerable risk of price fluctuations. This
instability is caused among other things by authoritarian governments, military involvement in
political and economic decision making, hostile relations with neighbouring states, ethnic and
religious problems and racial conflicts, etc. These, as well as unexpected political and social
developments, can have an effect on the value of the investments of the Fund in these countries
and also affect the availability of the investments. Moreover the payment of earnings from the
redemption of Shares of the Fund investing in the emerging market can be delayed in some
circumstances. Due to the fact that the security markets are very inexperienced in some of these
countries and that the number of the tradable volumes can possibly be limited, there may be
increased illiquidity of the Fund as well as an increased amount of administration that must be
carried out before the acquisition of an investment. Investments issued by companies domiciled in
countries with emerging and markets can be affected by the fiscal policy. At the same time it must
be noted that no provision is made to safeguard existing standards. This means that fiscal provisions
especially can be changed at any time and without prior notice, and in particular retroactively. Such
revisions can have negative effects for the investors in certain circumstances. Furthermore, the
regulation of stock exchanges, financial institutions and issuers as well as government prudential
supervision may be less reliable than in industrial nations. Under certain conditions, the processing
and settlement conditions in emerging markets may not be very well organised. Due to this, there
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is a risk that transactions could be delayed and the Funds liquid funds or securities jeopardised.
The Fund and its shareholders bear these and similar risks associated with these markets.

Emerging Markets — Custody risk

The Fund may invest in markets where custodial and/or settlement systems are not fully developed,
the assets of the relevant Fund which are traded in such markets and which have been entrusted
to correspondents, in circumstances where the use of such correspondents is necessary, may be
exposed to risk in circumstances whereby the Depositary will have no liability.

Emerging Markets — Liquidity risk

The Fund may invest in financial assets on markets which are less liquid and more volatile than the
world's leading stock markets and this may result in greater fluctuations in the price of Shares of the
Fund. There can be no assurance that there will be any market for an asset acquired in an emerging
market and such lack of liquidity may adversely affect the value or ease of disposal of such
Investments.

Risks in the case of certificates

Certificates grant the issuer a claim to be paid a redemption amount which is calculated according
to a formula set in the particular terms of the certificate and depends on the price of the security
underlying the certificate.

Leverage provides above-proportionate risk-reward ratios for different types of certificate. Leverage
(also: leverage effect) has the impact of a multiplier; it is brought about when only a fraction of the
capital investment is paid in for financial instruments, although the investor has full participation in
any price changes of the underlying security. By this means a particular price movement is simplified
in relation to the capital employed and may lead to disproportionate profits or losses.

Risk in the case of financial futures

Financial futures (derivatives) can be concluded as traded contracts or as over-the-counter
contracts. Traded contracts are usually highly standardised, have high liquidity and lower default
risk for the counterparty. In the case of OTC transactions, these characteristics are not always so
obvious (see counterparty risk and liquidity risk, among others).

Financial futures can be subdivided into those with a symmetrical risk profile, e.g. futures, forwards,
forward exchange contracts, swaps, etc. and those with an asymmetrical risk profile, e.g. options,
warrants and derivatives based on option rights, e.g. caps, floors, etc.

Financial futures are associated with considerable opportunities, but also entail risks because only
a fraction of the contract volume (margin) has to be paid immediately. If the Management
Company's expectations are not fulfilled, the difference between the price used as basis on closing
the deal and the market price at the latest at the time the transaction is due must be paid by the
Fund. The amount of loss exposure is therefore unknown at the outset and can even exceed any
collateral provided.

This may render temporary rights acquired through financial futures worthless or reduce their value.

Transactions through which it is intended to restrict or even exclude the risks arising through
financial futures transactions may possibly not occur or may entail a loss-making market price.

The risk of loss increases when credit is used to satisfy obligations arising through financial futures
or the commitment from such transactions or the consideration claimable for this is denominated in
a foreign currency or unit of account. Listed options and futures also involve a market risk as a
consequence of the change in exchange rates, interest rates, etc. or the corresponding underlying
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securities, e.g. rises and falls in share prices.

Financial futures can be used for investment purposes but also for hedging. Hedging transactions
serve to reduce downside risks. Since these hedging transactions can only serve to protect the fund
assets or stock prices to a limited extent, it is not impossible for changes in stock prices to have an
adverse impact on the development of the fund assets.

Currency risks

When investing in foreign currencies or entering into transactions in such currencies there are risks
and opportunities for changes in the exchange rates. It must also be considered that such
investments in foreign currencies are exposed to what is referred to as "transfer risk".

Note concerning borrowing by the Fund
The interest incurred by borrowing will reduce the Fund's performance. However, such charges may
enable the Fund's income to be increased by taking up credit.

Risks linked with dealing in securities in China via Stock Connect

Itis possible that the Fund investments’ in China are dealt via Hong Kong - Shanghai Stock Connect
Programme (“Stock Connect”) which is the mutual market access programme through which non-
PRC investors can deal in select securities listed on a PRC stock exchange, currently the Shanghai
Stock Exchange, through a platform organized by the Hong Kong Stock Exchange and a broker
and a clearing house based in Hong Kong and PRC domestic investors can deal in select securities
listed on the Hong Kong Stock Exchange through a platform put in place by a PRC stock exchange,
currently the Shanghai Stock Exchange., To the extent that the Fund’s investments in China are
dealt via Stock Connect, such dealing may be subject to additional risk factors. In particular,
Shareholders should note that Stock Connect is a new trading programme. The relevant regulations
are untested and subject to change. Stock Connect is subject to quota limitations which may restrict
the Fund’s ability to deal via Stock Connect on a timely basis. This may impact the Fund’s ability to
implement its investment strategy effectively. Initially, the scope of Stock Connect includes all
constituent stocks of the SSE 180 Index and the SSE 380 Index as well as dual listed stocks at the
Hong Kong Stock Exchange and the Shanghai Stock Exchange (“SSE”) and may be broadened to
include further SSE shares.. Should the Stock Connect program be extended as to include China
A-, B- and H-Shares listed on the Shenzhen Stock Exchange, then China A-, B- and H-Shares shall
be part of the investment universe of the Fund (the “Stock Connect Shares”) Shareholders should
note further that under the relevant regulations a security may be recalled from the scope of Stock
Connect. This may adversely affect the Fund’s ability to meet its investment objective, e.g. when
the Portfolio Manager wishes to purchase a security which is recalled from the scope of Stock
Connect.

Beneficial owner of the Stock Connect Shares

Stock Connect comprises the Northbound link, through which Hong Kong and overseas investors
like the Company may purchase and hold Stock Connect Shares, and the Southbound link, through
which investors in Mainland China may purchase and hold shares listed on the Stock Exchange of
Hong Kong (“SEHK”). The Fund trades Stock Connect Shares through its Shares Broker who is a
SEHK exchange participants. These Stock Connect Shares will be held following settlement by
brokers or Depositary’s as clearing participants in accounts in the Hong Kong Central Clearing and
Settlement System (“CCASS”) maintained by the Hong Kong Securities and Clearing Corporation
Limited (“HKSCC”) as central securities depositary in Hong Kong and nominee holder. HKSCC in
turn holds Stock Connect Shares of all its participants through a “single nominee omnibus securities
account” in its name registered with ChinaClear, the central securities depositary in Mainland China.
Because HKSCC is only a nominee holder and not the beneficial owner of Stock Connect Shares,
in the unlikely event that HKSCC becomes subject to winding up proceedings in Hong Kong,
investors should note that Stock Connect Shares will not be regarded as part of the general assets
of HKSCC available for distribution to creditors even under Mainland China law. However, HKSCC
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will not be obliged to take any legal action or enter into court proceedings to enforce any rights on
behalf of investors in SSE Shares in Mainland China. Foreign Investors like the Fund investing
through the Stock Connect holding the Stock Connect Shares through HKSCC are the beneficial
owners of the assets and are therefore eligible to exercise their rights through the nominee only.

Non-Protection by Investor Compensation Fund

Investors should note that any Northbound trading under Stock Connect will not be covered byHong
Kong’s Investor Compensation Fund nor the China Securities Investor Protection Fund and thus
investors will not benefit from compensation under such schemes.

Hong Kong’s Investor Compensation Fund is established to pay compensation to investors of any
nationality who suffer pecuniary losses as a result of default of a licensed intermediary or authorised
financial institution in relation to exchange-traded products in Hong Kong. Examples of default are
insolvency, in bankruptcy or winding up, breach of trust, defalcation, fraud, or misfeasance.

Risk of ChinaClear default

ChinaClear has established a risk management framework and measures that are approved and
supervised by the CSRC. Pursuant to the General Rules of CCASS, if China Clear (as the host
central counterparty) defaults, HKSCC will, in good faith, seek recovery of the outstanding Stock
Connect securities and monies from ChinaClear through available legal channels and through
ChinaClear's liquidation process, if applicable.

HKSCC will in turn distribute the Stock Connect securities and/or monies recovered to clearing
participants on a pro-rata basis as prescribed by the relevant Stock Connect authorities. Although
the likelihood of a default by ChinaClear is considered to be remote, investors in the Fund should
be aware of this arrangement given the Funds potential exposure when engaging in Northbound
Trading.

Risk of HKSCC default

A failure or delay by the HKSCC in the performance of its obligations may result in a failure of
settlement, or the loss, of Stock Connect securities and/or monies in connection with them and the
Fund and its investors may suffer losses as a result. Neither the Fund nor the Portfolio Manager
shall be responsible or liable for any such losses.

Ownership of Stock Connect Shares

Stock Connect Shares are uncertificated and are held by HKSCC for its account holders. Physical
deposit and withdrawal of Stock Connect Shares are not available under the Northbound Trading
for the Fund.

The Fund’s title or interests in, and entitlements to Stock Connect Shares (whether legal, equitable
or otherwise) will be subject to applicable requirements, including laws relating to any disclosure of
interest requirement or foreign shareholding restriction. It is uncertain whether the Chinese courts
would recognise the ownership interest of the investors of the Fund to allow them standing to take
legal action against the Chinese entities in case disputes arise.

Difference in trading day and trading hours

Due to differences in public holiday between Hong Kong and Mainland China or other reasons such
as bad weather conditions, there may be a difference in trading days and trading hours on the stock
exchanges including the Stock Connect program. Stock Connect will only operate on days when
both markets are open for trading and when banks in those markets are open on the corresponding
settlement days. So it is possible that there are occasions when it is a normal trading day for the
Mainland China market but it is not possible to carry out any China A-, B- and H-Shares trading in
Hong Kong.

The recalling of eligible stocks and trading restrictions
A stock may be recalled from the scope of eligible stocks for trading via Stock Connect for various
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reasons, and in such event the stock can only be sold but is restricted from being bought. This may
affect the Fund’s portfolio or strategies of the Portfolio Manager. Under Stock Connect, the Portfolio
Manager will only be allowed to sell China A-, B- and H-Shares but be restricted from further buying
if: (i) the China A-Share subsequently ceases to be a constituent stock of the relevant indices; (ii)
the China A-Share is subsequently under “risk alert”; and/or (iii) the corresponding H share of the
China A-Share subsequently ceases to be traded on the relevant stock exchange. Price fluctuation
limits are applicable to China A-, B- and H-Shares.

Trading costs

In addition to paying trading fees and stamp duties in connection with China A-, B- and H-Shares
trading, the Fund, if carrying out Northbound trading via Stock Connect, could become liable to new
portfolio fees, dividend tax and tax concerned with income arising from stock transfers which would
be determined by the relevant authorities.

Local market rules, foreign shareholding restrictions and disclosure obligations

Under Stock Connect, China A-, B- and H-Shares listed companies and trading of China A-, B- and
H-Shares are subject to market rules and disclosure requirements of the China A-, B- and H-Shares
market. Any changes in laws, regulations and policies of the China A-, B- and H-Shares market or
rules in relation to Stock Connect may affect share prices. Foreign shareholding restrictions and
disclosure obligations are applicable to China A-, B- and H-Shares.

The Portfolio Manager will be subject to restrictions on trading (including restriction on retention of
proceeds) in China A-, B- and H-Shares as a result of its interest in the China A-, B- and H-Shares.
The Portfolio Manager is solely responsible for compliance with all notifications, reports and relevant
requirements in connection with its interests in China A- Shares.

Under the current Mainland China rules, once an investor holds up to 5% of the shares of a company
listed on the relevant stock exchange, the investor is required to disclose his interest within three
working days and during which he cannot trade the shares of that company. The investor is also
required to disclose any change in his shareholding and comply with related trading restrictions in
accordance with the Mainland China rules.

According to existing Mainland China practices, the Fund as beneficial owners of China A-, B- and
H-Shares traded via Stock Connect cannot appoint proxies to attend shareholders’ meetings on its
behalf.

Taxation risk

On 14 November 2014, the Ministry of Finance, the State Administration of Taxation and the CSRC
published the Circular on relevant Tax Treatment for the Pilot Programme of Shanghai-Hong Kong
Stock Connect. Such circular provides that Hong Kong and overseas investors investing in A-
Shares via the Stock Connect Service are temporarily exempt from income tax on capital gains
derived from the transfer of A-, B- and H-Shares on or after 17 November 2014 (the “Stock Connect
Exemption”). Dividends from A-Shares paid to Hong Kong and overseas investors will continue to
be subject to 10% withholding tax which is to be withheld at source.

However, the Stock Connect Exemption may be amended, discontinued or revoked in future. If it
occurs, prospective retrospective tax liability may arise. There is also a risk that the Mainland China
tax authorities may seek to collect tax on a retrospective basis, without giving any prior warning. If
such tax were to be collected, the tax liability would be payable by the Fund. However, this liability
may be mitigated under the terms of an applicable tax treaty.

Inflation risk

Inflation risk means the danger of financial losses as a result of the devaluation of currency. Inflation
can lead to the reduction of the Fund's earnings and the value of its investments with regard to
purchasing power. Individual currencies are subject to varying degrees of inflation risk.

Compliance with data protection and privacy laws
The General Data Protection Regulation (GDPR) came into effect on May 25, 2018, replacing data
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protection laws in the European Union previously in effect. The GDPR seeks to harmonize national
data protection laws across the European Union while, at the same time, modernizing the law to
address new technological developments. The GDPR is automatically binding on entities
processing personal data (data controllers or processors) in all member states of the European
Union, without the need for national implementation. The GDPR notably has a greater extra-
territorial reach and will have a significant impact on controllers and processors having an
establishment in the European Union, which offer goods or services to data subjects in the
European Union, or which monitor data subjects’ behaviour within the European Union. The new
regime imposes more stringent operational requirements on both data controllers and processors,
and introduces significant penalties for non-compliance with fines of up to 4% of total annual
worldwide turnover or €20 million (whichever is higher), depending on the type and severity of the
breach.

Further legislative evolution in the field of privacy is expected. The current ePrivacy Directive will
also be repealed by the European Commission’s Regulation on Privacy and Electronic
Communications (the “ePrivacy Regulation”), which aims to reinforce trust and security in the digital
single market by updating the legal framework. The ePrivacy Regulation is in the process of being
negotiated and is due to come into force in the near future.

Compliance with current and future privacy, data protection and information security laws could
significantly impact ongoing and planned privacy and information security related practices. This
includes the collection, use, sharing, retention and safeguarding of personal data and some of the
current and planned business activities of the Fund and the Management Company. A failure to
comply with such laws could result in fines, sanctions or other penalties, which could materially and
adversely affect the operating results and overall business, as well as have an impact on reputation.

Inclusion of sustainability risks in the investment process

As part of its investment process, the Fund includes all relevant financial risks in its investment
decision-making process and evaluates them on an ongoing basis. In doing so, all relevant
sustainability risks within the meaning of Regulation (EU) 2019/2088 of the European Parliament
and of the Council of November 27, 2019, on sustainability-related disclosure requirements in the
financial services sector ("Disclosure Regulation"), which could have a material negative impact on
the return on an investment, are also taken into account.

Sustainability risk means an environmental, social or governance event or condition that, if it occurs,
could cause an actual or a potential material negative impact on the value of the investment.
Sustainability risks can therefore lead to a significant decline in the financial profile, liquidity,
profitability or reputation of the underlying investment. If sustainability risks are not already taken
into account in the valuation process of the investments, they can have a material negative impact
on the expected / estimated market price and/ or the liquidity of the investment and thus on the
return of the Fund. Sustainability risks can have a significant impact on all known risk types and, as
a factor, can contribute to the materiality of these risk types.

As part of the selection of assets for the investment Fund, the influence of the risk indicators,
including sustainability risks, are assessed in addition to the investment objectives and strategies.

The assessment of risk quantification includes aspects of sustainability risks and relates them to
other factors (in particular price and expected return) in the investment decision.

In general, risks (including sustainability risks) are already taken into account in the investment
evaluation process (price indication) based on the potential material impact of risks on the return of
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the investment assets. Nevertheless, depending on the asset and due to external factors, negative
effects on the return of the investment Fund may be realized.

The respective sub-fund-specific classification according to the Disclosure Regulation can be found
in the respective Sub-fund annex of this Sales Prospectus.

d) Potential conflicts of interest

The Management Company shall maintain adequate and effective organisational and administrative
arrangements to take all reasonable steps to identify, prevent, settle and monitor conflicts of interest
so as to prevent them from adversely affecting the interests of the Fund and their Unitholders.

The Management Company, its employees, agents and/or affiliates may act as directors, investment
advisors, fund managers, central administration, registrar and transfer agent or otherwise as service
providers for the fund or sub-fund. The function of depositary or sub-custodian entrusted with
custody functions may also be performed by an affiliated company of the Management Company.
The management company is aware that conflicts of interest may arise due to the various activities
it carries out itself in relation to the management of the fund or subfund. In accordance with the Law
of 17 December 2010 and the applicable management regulations of the CSSF, the Management
Company has sufficient and appropriate structures and control mechanisms, in particular it acts in
the best interests of the funds or sub-funds and ensures that conflicts of interest are avoided. Any
conflicts of interest arising from the delegation of tasks are described in the "Policy on the
management of conflicts of interest” published on the Management Company's website
www.universal-investment.com. Insofar as the interests of investors are affected by the occurrence
of a conflict of interest, the Management Company will disclose the nature or sources of the existing
conflict of interest on its website. If tasks are outsourced to third parties, the Management Company
shall ensure that the third parties have taken the necessary measures to comply with all
requirements for the organisation and avoidance of conflicts of interest as laid down in the applicable
Luxembourg laws and regulations and shall monitor compliance with these requirements.

e) Risk management procedure

The Management Company has issued a risk management procedure describing all of the
framework conditions, processes, measures, activities and structures that are relevant to the
efficient and effective implementation and improvement of the risk management and risk reporting
system. Pursuant to the 2010 Law and applicable regulatory circulars issued by the CSSF, the
Management Company regularly sends a report to the CSSF about the risk management procedure
that is applied. The regulatory circulars issued by the CSSF describe the code of conduct that
undertakings for collective investment in transferable securities have to comply with as regards the
application of a risk management procedure and the use of derivative financial instruments. In the
regulatory circular of the CSSF, funds which are subject to Part 1 of the 2010 Law are referred to
supplementary information on the use of a risk management procedure as defined in Article 42 (1)
of the 2010 Law and on the use of derivative financial instruments as defined in Article 41 (1) g of
that law.

The risk management policies mentioned in the regulatory circular must enable, among other things,
the measurement of the market risk (including the overall risk), which could be significant for the
fund in view of its investment objectives and strategies, the management style and methods used
for the management of the fund and the valuation processes and which could therefore have a direct
impact on the interests of the unitholders of the fund being managed.
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To this end, the Management Company employs the following methods provided for in accordance
with the legal requirements:

Commitment approach:

In the “Commitment Approach”, the positions from derivative financial instruments are converted
into their equivalent positions in the underlying assets using the delta approach (in the case of
options). Netting and hedging effects between derivative financial instruments and their underlying
assets are taken into account in the process. The total of these equivalent positions in the underlying
assets may not exceed the total net value of the fund’s portfolio.

VaR Approach:

The Value-at-Risk (VaR) ratio is a mathematical and statistical concept, which is used as a standard
measure of risk in the financial sector. The VaR indicates which loss level will not be exceeded
within a given time period (called the holding period) and at a given probability level (called the
confidence level).

Relative VaR Approach:

In the relative VaR approach, the VaR (confidence level 99%, 1 day holding period, 1 year
observation period) of the fund may not exceed the VaR of a reference portfolio by more than a
given ratio (called VaR limit level) in relation to the market risk potential of derivative-free reference
assets. With this approach, the reference portfolio is strictly a representation of the fund’s
investment policy.

Absolute VaR Approach:
In the absolute VaR approach, the VaR (99% confidence level, 1 day holding period, 1 year
observation period) of the fund may not exceed a given ratio of the fund’s assets.

Leverage:

The use of derivatives can have a positive or negative major impact on the value of the fund's assets
which could be higher compared to the direct investment into the asset. Due to these circumstances
the investment into derivatives is connected to special risks.

Please note the leverage effect can turn out to be higher as the legal market risk limit from the VaR
determination, since its calculation is based on the total nominal values of the derivatives (Sum of
Notional) held by the fund. Any possible reinvestment effects arising from securities are also taken
into account. The actual leverage, on the other hand, is subject to fluctuations on the security
markets over the course of time and can therefore also turn out to be higher as expected as a result
of exceptional market conditions.

As a result of the sum of notional calculation rules this, the leverage can be significant (in certain
cases) and may not necessarily represent the exact leverage risk that the investor sees himself as
facing. The expected leverage is therefore not a target value, but an expected value that may, as
an average estimate, consist of lower and higher leverages. Consequently, the leverage is not an
investment restriction and no compensation can be claimed in events of disregard.

Specific Information and the description of the Risk Management Procedure for each Sub-Fund will
be described in the description of the Appendix relating to the relevant Sub-Fund.

f) Repayment of collected management fees to certain investors and
commission sharing agreements
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At its sole discretion, the Management Company may agree with individual investors to repay to
these investors part of the management fee which it has collected from them. This applies especially
if institutional investors invest large amounts directly and on a long-term basis.

The Management Company generally passes on portions of its management fee to intermediaries.
This is done as remuneration for sales services on the basis of brokered stocks. This may also
involve significant portions. The Management Company does not receive any refunds from the
remuneration and reimbursement of expenses that is to be paid from the Fund's assets to the
Depositary and third parties. Non-cash benefits which are offered by brokers and dealers and used
by the Management Company in the interests of investors remain unaffected.

g) Issue, redemption and exchange of units

Any natural person or legal entity may acquire units through purchase and payment of the
subscription price subject to Article 7 of the Management Regulations.

Units are purchased, sold and exchanged on the basis of this Prospectus and the Management
Regulations, each in the latest applicable version, as well as the Key Information Document and
should be possible on each valuation day which are shown in the annex entitled "Overview of the
sub-funds".

The Management Company is empowered to issue new fund units on a continuous basis. It does,
however, reserve the right to stop issuing fund units, either on a temporary or permanent basis.
Payments that have already been made shall be refunded immediately in such event. If the
Management Company resumes issuing units, the Management Company shall notify unitholders
by means of publication on their website www.universal-investment.com.

The Management Company may at any time and at its own discretion issue free of charge further
units to the unitholder by the Depositary at the purpose of an units split. The units split will take
place for all units with the same rate.

Applications for the purchase or the redemption of registered units may be submitted to Transfer
Agent and Registrar, the Management Company and possible distributors.

Applications for the purchase or redemption of bearer units, generally issued as a global certificate
(“bearer u