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









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

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



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

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
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
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




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

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
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









        






























    

















            




        



          


            



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Audit report

To the Shareholders of
responsAbility SICAV (Lux)

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of responsAbility SICAV (Lux) (the “Fund”) and of each of its sub-funds as at 31 December 2024, and 
of the results of their operations and changes in their net assets for the year then ended in accordance 
with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the 
financial statements.

What we have audited

The Fund’s financial statements comprise:

• the combined statement of net assets for the Fund and the statement of net assets for each of the 
sub-funds as at 31 December 2024;

• the combined statement of operations / changes in net assets for the Fund and the statement of 
operations / changes in net assets for each of the sub-funds for the year then ended;

• the statement of investments in securities for each of the sub-funds as at 31 December 2024; and
• the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of 
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section 
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics 
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with 
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our 
other ethical responsibilities under those ethical requirements.

Other information 

The Board of Directors is responsible for the other information. The other information comprises the 
information stated in the annual report but does not include the financial statements and our audit report 
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the financial statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements 
in accordance with Luxembourg legal and regulatory requirements relating to the preparation and 
presentation of the financial statements, and for such internal control as the Board of Directors 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Fund’s and 
each of its sub-funds' ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of Directors either 
intends to liquidate the Fund or close any of its sub-funds or to cease operations, or has no realistic 
alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the 
audit. We also:

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors;
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• conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Fund’s or any of its sub-funds' ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our audit report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our audit report. However, future events or conditions may cause the Fund 
or any of its sub-funds to cease to continue as a going concern;

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

 

Luxembourg, 29 July 2025

PricewaterhouseCoopers Assurance, Société coopérative
Represented by

@esig

@esig
Andreas Drossel





 

 













 
 
 
 
 
 
 

 



 
 
 

 

 







 

 







 



 



 

 

 

 

 



 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 



 

 

 

 






 

 












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            

            

   

          
             







 

 









          


            

         







 



    





   



            








       





          

             

      




           
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


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











            




        

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   





  

  

  





  

  

  

  



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  
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














             




             













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 
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



















 
           

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
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
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
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           


  













        


           
 

        
       

         
           

         





          
        
         
          






          







         







          









           


         
    





     



            

           



            




  








        


           
 

        
       

         
           

         



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
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

          
        
         
          






          


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
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
         
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

     



     



     



     



     



     



     



     



     



     



     



     



     



     



     



     



 











 

 









 



 
 
 
 
 

 



 

 

 



    

    

  
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 

 

 



 

 

 

 






 

 














 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 






 

 

 

 

 









 
















    

  



    
 


  

    
    
    

  



    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
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 

 
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




 












    
 


  

    

  

  

  

  

  

  
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






     

     












   

  

     



     



     



     



     



     



     



     



     



     



     



     



     



     



     
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

 
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

 
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 

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

  


 
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
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  


 
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
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
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  


 


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 
 

 



 
 
 

 

 



    

    

  

    





   











     






 

 







 



 



 

 

 

 

 



 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 



 

 

 

 

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    
    
    
    
    
    
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

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
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      



  


 



 


 





 

 









    

      

  


 



 



  


 



 



      



  


 



 



  


 



 



 








 

 









 



 
 
 
 
 
 

 



 
 
 

 

 



    

    

  

    

    

    

    

    

    

    





   











     

     

     

     

     

     

     






 

 







 



 



 

 

 

 

 



 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 



 

 

 

 






 

 














 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 






 

 

 

 









 


















    
    
    
    
 


  

  



    
    

  



  





    

  



    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
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




 












    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
  


 

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    

 












    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
 


  

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    

  



    
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    

      
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





 

 









 


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 
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 
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 


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 



    
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








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
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

 



 



 

 

 

 

 



 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 



 

 

 

 






 

 














 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 






 

 

 

 









 


















    
    

  



    
    
    

  



    
    

  



  





    

  



 


  

    

  



    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
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









    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
 


  

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
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    
    
    
    
    
    
    
    
    
 


  

 
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  

  


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  
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



    
    
    
    
    
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  

  






 

 















          









          





          
          
          





     



            






    


 










  
  
     


 

     


 




















 

ANNEX V 

Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 

4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

Product name: responsAbility SICAV (Lux) Agriculture Fund Legal entity identifier: 549300584RJCFGW4AF28 

Sustainable investment objective 

To what extent was the sustainable investment objective of this financial 

product met? 

The Subfund made investments aiming to improve quality of life in rural areas in the 
developing world. To achieve this objective, the Subfund applied three impact 
strategies:  

• Improve rural livelihoods.

• Promote sustainable agriculture.

• Strengthen agricultural value chains.

The amounts entrusted to the Subfund aim to achieve a real increase in value over the 
long term and at contributing to the sustainable development of agriculture value chain 

Did this financial product have a sustainable investment objective? 

Yes No 

It made sustainable 

investments with an 

environmental objective: _39% 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments 

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

with a social objective 

It made sustainable investments 

with a social objective:  84% 

It promoted E/S characteristics, but did not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not include a 
list of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 



actors (AVCAs) in developing and emerging countries ‒ those that can directly or 
indirectly contribute to socioeconomic and ecological development in rural regions. For 
this purpose, the Subfund primarily invested its money indirectly and directly in 
successful or promising AVCAs. The agriculture value chain consists of a series of 
interconnected actors, including suppliers, producers, trading companies and retailers, 
technical and commercial service-sector companies as well as financial service 
providers. 

In addition, the Subfund financed microfinance or SME-finance institutions that 

contribute to sustainable development by improving financial inclusion and supporting 

small businesses (often in rural areas). Finally, the Subfund also invested indirectly in 

AVCAs via other funds. However, those funds were always classified as Article 9 SFDR 

products themselves, or at least applied a rigorous sustainability impact and ESG 

methodology consistent with that of an Article 9 SFDR product.  

How did the sustainability indicators perform? 

Number of smallholders reached (during 2024) – 1,739,144 

Number of hectares farmed sustainably (during 2024) - 551,616 

Please note that while numbers used are taken from investee companies in the 

portfolio at end-2024, some data will have been submitted ex ante and may thus 

refer to the previous period. However, both of these metrics are unlikely to change 

significantly at investee level, with most changes driven by shifts in the portfolio. 

…and compared to previous periods?  

Number of smallholders reached (during 2023) – 1,257,433 

Number of hectares farmed sustainably (during 2023) - 593,079 

Please note that the increase in number of smallholders versus 2023 is primarily 

due to improved levels of data provision among portfolio companies and a 

significant increase at one investee company. The decline in hectares farmed is 

mostly due to a drop at one investee after a reorganisation. 

How did the sustainable investments not cause significant harm to any 

sustainable investment objective?  

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

The Subfund considered principal adverse impacts on sustainability factors. 
The Subfund collected the adverse impact indicators for each applicable 
reference period. The collection of adverse impact indicators was based on a 
systematized process and a best effort basis. In addition, the Subfund’s 
exclusion list ensured that many of the activities covered under the adverse 
impact indicators were already systematically excluded from the Subfund’s 
portfolio.  The most relevant PAIs for the product were as follows - all data was 
acquired directly from investee companies. 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 



PAI Application 

7. Activities negatively 
affecting biodiversity-
sensitive areas

All investments in AVCAs were assessed to 
establish the potential for negative effects on 
local biodiversity. Any significant negative effects 
that could not be mitigated were grounds for 
exclusion. 

8. Emissions to water All investments in AVCAs, where they were 
emitting emissions to water, were checked to 
ensure that wastewater was treated. This analysis 
was factored into the ESG scoring. 

10. Violations of UNGC
principles and OECD
Guidelines for Multinational
Enterprises

All investments were checked for major ESG 
issues, ex ante and ex post. Serious violations 
would be excluded from investment.  

11. Lack of processes and
compliance mechanisms to
monitor compliance with
UNGC principles and OECD
Guidelines for Multinational
Enterprises

All investee companies are checked to ascertain 
whether they have the appropriate mechanisms 
in place to apply the relevant environmental and 
social standards, as well as internal and external 
grievance mechanism to record issues from 
relevant stakeholders. 

12. Unadjusted gender pay
gap

Both the gender pay gap and board gender 
diversity are included in the impact score used to 
determine eligibility for financial institutions. 
However, it is important to note that this score 
evaluates overall impact, without applying 
thresholds attributed solely to these two 
indicators 

13. Board gender diversity

14. Exposure to controversial
weapons

Exposure to controversial weapons was excluded. 

Additional (Env.) PAI 4. 
Investments in 

companies without carbon 
emission reduction initiatives 

The presence of carbon emission reduction 
initiatives is one of the components of the impact 
scoring applied to AVCAs. Consequently, while 
not used by itself as grounds for exclusion, it is 
integrated into the Subfund’s overall 
sustainability analysis. 

Additional (Social) PAI 5.
Lack of grievance/ 

complaints handling 
mechanism related to 
employee matters 

This was included in the Subfund’s ESG scoring 
model; while investments would not be excluded 
solely on this basis, a lack of grievance mechanism 
would negatively effect the overall ESG score. In 
such cases an E&S action plan is shared with 
company to establish a grievance mechanism. 

The performance of the adverse impact indicators was monitored by the 
investment manager and included in the overall analysis of  risks, helping to 
decrease potential adverse sustainability impacts on environment and society. 



Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

All investments were screened against a list of E&S criteria aligned with sector-
specific frameworks, such as the Client Protection Pathway, and other 
universal frameworks, such as IFC Performance Standards and the United 
Nations Guiding Principles on Business and Human Rights. In addition, our 
approach integrated the OECD Guidelines for Multinational Enterprises. This 
applies not only in terms of avoiding significant harm, but also in terms of our 
ethos as a company, which fundamentally aims to “contribute to economic, 
environmental and social progress with a view to achieving sustainable 
development”. By integrating these frameworks, our process ensured that 
none of the investments were linked to severe and significant harm. All data 
was directly obtained from investees. 

How did this financial product consider principal adverse impacts on 

sustainability factors? 

The Subfund considered principal adverse impacts on sustainability factors, as well as a 

range of indicators and regular analysis of environmental and social risk factors. The Fund 

Manager directly engaged on environmental and social topics related to principal adverse 

impacts with one investee company, implementing an environmental and social action 

plan around: biodiversity management systems (PAI 7); water resource management and 

waste management (PAI 8); environmental, health and safety policies (PAI 11); and 

stakeholder engagement (PAI 11 and Additional Social PAI 5). 

What were the top investments of this financial product? 

Largest investments Sector % Assets Country 

Agro Vision Corp. A - 1 - Crop and animal production, hunting 
and related service activities 

6.80% USA 

Agri Exim Limited G - 46 - Wholesale trade 5.78% Uganda 

Ecookim Coop-CA C - 10 - Manufacture of food products 4.15% Côte d'Ivoire 

KINEDEN COMMODITIES SA C - 10 - Manufacture of food products 3.46% Côte d'Ivoire 

Camimex JSC A - 1 - Crop and animal production, hunting 
and related service activities 

2.89% Vietnam 

Aldea Coffee SA C - 10 - Manufacture of food products 2.67% Nicaragua 
Isik Tarim Urunleri Sanayi Ve 
Ticaret Anonim Sirketi 

C - 10 - Manufacture of food products 2.67% Turkey 

Sarvagram Fincare Private Limited L - 64 - Financial service activities, except 
insurance and pension funding 

2.67% India 

Spandana Sphoorty Financial Ltd. L - 64 - Financial service activities, except 
insurance and pension funding 

2.39% India 

Agri Evolve Uganda Ltd C - 10 - Manufacture of food products 2.36% Uganda 
Samunnati Financial 
Intermediation and Services Pvt 
Ltd

L - 64 - Financial service activities, except 
insurance and pension funding 

2.23% India 

Joint-Stock Company 
“Microfinance Organization “KMF” 

L - 64 - Financial service activities, except 
insurance and pension funding 

2.22% Kazakhstan 

Agri Commodities & Finance FZ-
LLC 

A - 1 - Crop and animal production, hunting 
and related service activities 

2.22% UAE 

Aryatech Platforms Private Limited G - 46 - Wholesale trade 2.18% India 

Satya Microcapital Ltd. L - 64 - Financial service activities, except 
insurance and pension funding 

2.08% India 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial 
product during the 
reference period 
which is: 1st January 
2024 – 31st 
December 2024 



What was the proportion of sustainability-related investments? 

At end-2024, the share of sustainability-related investments stood at 85.1%. 

What was the asset allocation? 

Please note: the sum of environmental and social investments exceeds the total amount of 

sustainable investments, as many of our investments make a sustainable contribution in both 

environmental and social terms. 

In which economic sectors were the investments made? 

Main Sector 
Market Value net 
Provision % of NAV 

L - 64 - Financial service activities, except insurance and pension funding 36.53% 
C - 10 - Manufacture of food products 19.76% 
A - 1 - Crop and animal production, hunting and related service activities 15.34% 
G - 46 - Wholesale trade 13.07% 

To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

The Subfund did not make investments in environmentally sustainable economic 
activities aligned with the EU taxonomy (0%). This was because the activities of the 
subfund are either social or targeted at environmental activities not covered by the EU 
taxonomy. 

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes 

In fossil gas In nuclear energy 

No 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do no significant harm to any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214. 

Asset allocation 
describes the share 
of investments in 
specific assets. 

 
 

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 

#2 Not sustainable 
includes investments 
which do not qualify 
as sustainable 
investments. 

Investments

#1 Sustainable -
85%

Environmental -
38.9% 

Other - 38.9%

Social - 84.4%
#2 Not 

sustainable - 15% To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to fully 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional activities 
are economic 
activities for which 
low-carbon 
alternatives are not 
yet available and that 
have greenhouse gas 
emission levels 
corresponding to the 
best performance. 



What was the share of investments made in transitional and enabling activities? 

The Sub-Fund did not make investments in transitional and enabling economic 
activities (0%). 

How did the percentage of investments aligned with the EU Taxonomy compare 
with previous reference periods?   

The percentage of investments that were aligned with the EU Taxonomy remained 
the same, 0%. 

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU Taxonomy? 

38.9%. 

What was the share of socially sustainable investments?

84.4%.  

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards? 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 

As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 

first graph shows the Taxonomy alignment in relation to all the investments of the financial product 

including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 

investments of the financial product other than sovereign bonds. 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned (no gas and nuclear)

Non Taxonomy-aligned

 are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned (no gas and nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover

reflecting the
share of revenue
from green
activities of
investee
companies

- capital
expenditure
(CapEx) showing
the green
investments
made by investee
companies, e.g.
for a transition to
a green economy.

- operational
expenditure
(OpEx) reflecting
green operational
activities of
investee
companies.



Any “not sustainable” investments were constituted of cash, or those used for hedging 
or other money market instruments, or investments for which there is insufficient 
data. In addition, at year-end the portfolio included a small number of investments 
that the Subfund is in the process of exiting (as part of a restructuring) and that were 
sustainable at the time of investment but are no longer sustainable. 

The objective of the Subfund is to achieve high degree of social sustainability impact 
by providing private debt and private equity to agricultural value chain actors (AVCAs) 
in the developing world. The inherent nature of this strategy entails longer deployment 
periods and resulted in the Subfund not being fully invested at all points in time. The 
Subfund thus retained balances in cash or in money market instruments investments. 
These cash levels or investments in money market instruments were an inevitable and 
inherent part of achieving this high impact strategy. This was also the case for hedging 
instruments, which are intended to reduce the risk to the underlying investee company 
and/or the investor. 

Minimum environmental or social safeguards were applied, where relevant, to make 

sure that these investments included under “#2 Not sustainable” were in line with the 

sustainable investments’ objective of the Subfund and the “no significant harm” 

principle of Article 2(17) of the SFDR. For instance, these safeguards consisted for 

money market instruments and derivatives to ensure that the issuers or the 

counterparties (i) have not been subject to international sanctions or comply with 

international regulations regarding work organisation, notably on the elimination of 

forced labour and child labour; and (ii) were not located in a fiscally non-cooperative 

country from a Luxembourg Tax law perspective  

What actions have been taken to attain the sustainable investment objective 

during the reference period?  

The Subfund made investments aiming to support sustainable agriculture in the 

developing world. In doing so, it adhered to multiple frameworks used as industry best 

practice, including the IFC Operating Principles for Impact Investing (OPIM). 

Throughout 2024, the Subfund primarily engaged with organisations throughout the 

agricultural value chain in developing and emerging countries, as well local financial 

institutions. By primarily making private investments (as opposed to investing in listed 

instruments), the Subfund was also able to increase its degree of additionality. The 

Subfund selected companies that made a positive contribution to the three core impact 

strategies of the Subfund, or to sustainable investment more broadly. AVCAs that did 

not meaningfully contribute to at least one of these strategies are typically not 

considered eligible.  

The Subfund examined the sustainability impact created prior to due diligence (and of 

course prior to investment) in order to establish whether the investment was coherent 

with the Subfund's overall impact objectives. Furthermore, before and during the due 

diligence process, the Subfund constantly sought to understand potential issues that 

might create ESG-related risks, which can cause negative, unintended issues that the 

Subfund does not want to support (e.g. corruption, mistreatment of employees, 

negative impact on end beneficiaries and/or the environment). Where needed, the  



Subfund actively worked with AVCAs to encourage the adoption of better environmental 

and social management practices when risks were identified. In total, we directly 

engaged on environmental and social topics with with one investee company, 

implementing an environmental and social action plan around: biodiversity 

management systems; water resource management and waste management; 

environmental, health and safety policies; and stakeholder engagement.  

How did this financial product perform compared to the reference sustainable 

benchmark? 

 No benchmark has been designated by the Fund. 

How did the reference benchmark differ from a broad market index? 

N/A. 

How did this financial product perform with regard to the sustainability indicators 

to determine the alignment of the reference benchmark with the sustainable 

investment objective? 

N/A. 

How did this financial product perform compared with the reference benchmark? 

N/A. 

How did this financial product perform compared with the broad market index? 

N/A. 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
sustainable objective. 



ANNEX V 

Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 

4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

Product name: responsAbility SICAV (Lux) Financial Inclusion Fund 

Legal entity identifier: 529900S7V25UG37A2Q19 

Sustainable investment objective 

To what extent was the sustainable investment objective of this financial 

product met? 

The Subfund made investments aiming to improve levels of financial inclusion in the 

developing world. To achieve this objective, the Subfund applied three impact strategies: 

• Provide access to financial services for low-income households.

• Create jobs by supporting micro, small and medium enterprises.

• Support gender equality via women’s economic empowerment.

The amounts entrusted to the Subfund aimed to achieve a real increase in value over the 

long term and at contributing to the sustainable development of the financial sector in  

Did this financial product have a sustainable investment objective? 

Yes No 

It made sustainable 

investments with an 

environmental objective: __% 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments 

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

with a social objective 

It made sustainable investments 

with a social objective: 93.15% 

It promoted E/S characteristics, but did not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not include a 
list of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 



developing and emerging countries and by doing so enhancing the access to financial 

services to promote entrepreneurial activity, boost the economy and/or create 

employment. For this purpose, the Subfund invested its money so that local, successful, 

financial service providers could provide adequate financial services to micro, small and 

medium-sized enterprises over the long term and could enable meaningful growth. 

In addition to investing in Micro, Small and Medium-sized enterprise-focused financial 

institutions (hereinafter “MSME-focused FIs”) in developing and emerging countries, the 

Subfund also invested to a limited extent directly in small and medium-sized enterprises 

(hereinafter “SMEs”) that nonetheless directly contribute towards the sustainable 

development goals in developing countries. 

How did the sustainability indicators perform? 

Number of end-borrowers for end-2024 – 43.2 million. 

Number of female end-borrowers for end-2024 – 32.2 million. 

…and compared to previous periods? 

Number of end-borrowers for end-2023 – 41.1 million. 

Number of female end-borrowers for end-2023 – 29.7 million. 

Performance compared to the previous period remained relatively stable. The 

increase in total borrowers and female borrowers relates to growth of Indian 

portfolio companies with large numbers of primarily female borrowers and the 

addition of new investees in Africa and Asia. 

How did the sustainable investments not cause significant harm to any 

sustainable investment objective?  

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

The Subfund considered principal adverse impacts on sustainability factors. The 
Subfund collected the adverse impact indicators for each applicable reference 
period. The collection of adverse impact indicators was based on a systematized 
process and a best effort basis. In addition, the Subfund’s exclusion list ensured 
that many of the activities covered under the adverse impact indicators were 
already systematically excluded from the Subfund’s portfolio. The most relevant 
PAIs for the product were as follows - all data was acquired directly from 
investee companies. 

PAI Application 

10. Violations of UNGC
principles and OECD 
Guidelines for 
Multinational Enterprises 

All investments were checked for major ESG issues, 
ex ante and ex post. Serious violations would be 
excluded from investment.  

11. Lack of processes and
compliance mechanisms
to monitor compliance
with UNGC principles and

All investee companies are checked to ascertain 
whether they have the appropriate mechanisms in 
place to apply the relevant environmental and social 
standards, as well as internal and external grievance 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 



OECD Guidelines for 
Multinational Enterprises 

mechanism to record issues from relevant 
stakeholders. 

12. Unadjusted gender pay
gap

Both the gender pay gap and board gender diversity 
are included in the impact score used to determine 
eligibility. However, it is important to note that this 
score evaluates overall impact, without applying 
thresholds attributed solely to these two indicators 

13. Board gender diversity

14. Exposure to 
controversial weapons

Exposure to controversial weapons was excluded. 

Additional (Social) PAI 5.
Lack of grievance/ 

complaints handling 
mechanism related to 
employee matters 

This was included in the Subfund’s ESG scoring 
model; while investments would not be excluded 
solely on this basis, a lack of grievance mechanism 
would negatively effect the overall ESG score. In 
such cases an E&S action plan is shared with the 
company to establish a grievance mechanism. 

The performance of the adverse impact indicators was monitored by the 
investment manager and included in the overall analysis of risks, helping to 
decrease potential adverse sustainability impacts on environment and society.  

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All investments were screened against a list of E&S criteria aligned with sector-
specific frameworks, such as the Client Protection Pathway, and other universal 
frameworks, such as IFC Performance Standards and the United Nations Guiding 
Principles on Business and Human Rights. In addition, our approach integrated 
the OECD Guidelines for Multinational Enterprises. This applies not only in terms 
of avoiding significant harm, but also in terms of our ethos as a company, which 
fundamentally aims to “contribute to economic, environmental and social 
progress with a view to achieving sustainable development”. By integrating 
these frameworks, our process ensured that none of the investments were 
linked to severe and significant harm. All data was directly obtained from 
investees. 

How did this financial product consider principal adverse impacts on 

sustainability factors?  

The Subfund considered principal adverse impacts on sustainability factors, as well as a 

broad range of indicators and regular analysis of environmental and social risk factors. 

The Fund Manager directly engaged on environmental and social topics related to 

principal adverse impacts with 12 Financial Inclusion portfolio companies, implementing 

environmental and social action plans as follows: for 1 portfolio company on internal 

grievance mechanisms and for 2 on external grievance mechanisms (Additional Social PAI 

5); for 3 on anti-sexual harassment policies (PAI 11); for 6 on ESG policies and/or exclusion 

lists (PAI 11); for 4 around health and safety policies/training (PAI 11). 



What were the top investments of this financial product? 

What was the proportion of sustainability-related investments? 

At end-2024, the share of sustainability-related investments stood at 93%. 

What was the asset allocation? 

Largest investments Sector % Assets Country 

Neogrowth Credit Private 
Limited 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.59% India 

Agricover L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.48% Romania 

Satin Creditcare Network 
Limited 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.31% India 

Banco La Hipotecaria S.A. L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.15% Panama 

Bank of Georgia JSC L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.00% Georgia 

Letshego Holdings Limited L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.95% Botswana 

Joint-Stock Company 
“Microfinance 
Organization “KMF” 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.93% Kazakhstan 

MIKROFIN L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.86% Bosnia 
Herzegovina 

ProCredit Holding AG & 
Co. KGaA 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.72% Germany 

Banco Mundo Mujer S.A. L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.65% Colombia 

ACBA Bank OJSC L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.62% Armenia 

Chongho Bridge Group 
Limited 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.56% China 

TBC Bank L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.50% Georgia 

Banco Improsa L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.50% Costa Rica 

KEP, Kosovo Enterprise 
Program 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.30% Kosovo 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial 
product during the 
reference period 
which is: 1st January 
2024 – 31st 
December 2024 

Asset allocation 
describes the share 
of investments in 
specific assets. 

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 

#2 Not sustainable 
includes investments 
which do not qualify 
as sustainable 
investments. 

Investments

#1 Sustainable - 93% Social - 93.15%

#2 Not sustainable - 7% 



In which economic sectors were the investments made? 

Main Sector Market Value net 
Provision % of NAV 

L64 - Financial service activities, except insurance and pension funding 93.15% 
To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

The Subfund did not make investments in environmentally sustainable economic 
activities aligned with the EU taxonomy (0%). 

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes 

In fossil gas In nuclear energy 

No 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do no significant harm to any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214. 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 

As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 

first graph shows the Taxonomy alignment in relation to all the investments of the financial product 

including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 

investments of the financial product other than sovereign bonds. 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover

reflecting the
share of revenue
from green
activities of
investee
companies

- capital
expenditure
(CapEx) showing
the green
investments
made by investee
companies, e.g.
for a transition to
a green economy.

- operational
expenditure
(OpEx) reflecting
green operational
activities of
investee
companies.

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to fully 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional activities 
are economic 
activities for which 
low-carbon 
alternatives are not 
yet available and that 
have greenhouse gas 
emission levels 
corresponding to the 
best performance. 

100%

100%

100%
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CapEx

Turnover
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2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 100% of the total investments.



What was the share of investments made in transitional and enabling activities? 

The Subfund did not make investments in transitional and enabling economic 
activities (0%). 

How did the percentage of investments aligned with the EU Taxonomy compare 
with previous reference periods?   

The percentage of investments that were aligned with the EU Taxonomy remained 
the same, 0%. This is because the primary objective of the sub-fund is social. 

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU Taxonomy?  

0%. 

What was the share of socially sustainable investments?

93.15%. 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards? 

Investments that did not fulfil this Subfund’s social sustainable investment objectives 

were constituted of cash, or those used for hedging or other money market 

instruments, or investments for which there is insufficient data. In addition, at year-

end, the portfolio included a small number of investments that the Subfund is in the 

process of exiting (as part of a restructuring) and that were sustainable at the time of 

investment but are no longer sustainable. 

The objective of the Subfund is to achieve a high degree of social sustainability impact 

by providing private debt and private equity to microfinance institutions and SME 

banks in the developing world. The inherent nature of this strategy entails longer 

deployment periods and may result in the Subfund not being fully invested at all points 

in time. The Subfund thus retained balances in cash or in money market instrument 

investments. Hedging instruments are also integral to this strategy and are intended 

to reduce risks to the underlying investee company and/or the investor. 

Minimum environmental or social safeguards were applied, where relevant, to make 

sure that these investments included under “#2 Not sustainable” were in line with the 

sustainable investments’ objective of the Subfund and the “no significant harm” 

principle of Article 2(17) of the SFDR. For instance, these safeguards consisted for 

money market instruments and derivatives to ensure that the issuers or the 

counterparties (i) have not been subject to international sanctions or comply with 

international regulations regarding work organisation, notably on the elimination of 

forced labour and child labour; and (ii) were not located in a fiscally non-cooperative 

country from a Luxembourg Tax law perspective. 

 are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  



What actions have been taken to attain the sustainable investment objective 

during the reference period?  

The Subfund made investments aiming to improve levels of financial inclusion in the 

developing world. In doing so, it adhered to multiple frameworks used as industry best 

practice, including the Operating Principles for Impact Investing (OPIM). 

Throughout 2024, the Subfund engaged with MSME-focused FIs in developing and 

emerging countries. By predominantly making private investments, the Subfund was 

also able to increase its degree of additionality. The Subfund selected companies that 

made a positive contribution to the three core sustainability impact strategies of the 

Subfund (see under “To what extent was the sustainable investment objective of this 

financial product met?”). MSME-focused FIs that did not meaningfully contribute to at 

least one of these strategies were typically not considered eligible. In addition to these 

investments, the Subfund also held a small position in an investment that qualified as 

sustainable but whose objective was primarily environmental but also social (providing 

access to electricity in developing countries). 

The Subfund examined the sustainability impact created prior to due diligence (and of 

course prior to investment) in order to establish whether the investment was coherent 

with the Subfund's overall sustainability impact objectives. Furthermore, before and 

during the due diligence process, the Subfund constantly sought to understand potential 

issues that might create ESG-related risks, which can cause negative, unintended issues 

that the Subfund does not want to support (e.g. corruption, mistreatment of employees, 

negative impact on end beneficiaries and/or the environment).  

Where needed, the Subfund actively worked with MSME-focused FIs to encourage the 

adoption of better ESG management practices when risks were identified. More 

specifically, the Fund Manager directly engaged on environmental and social topics with 

12 Financial Inclusion portfolio companies, implementing environmental and social 

action plans as follows: for 1 portfolio company on internal grievance mechanisms and 

for 2 on external grievance mechanisms; for 3 on anti-sexual harassment policies; for 6 

on ESG policies and/or exclusion lists; for 4 around health and safety policies/training. 

How did this financial product perform compared to the reference sustainable 

benchmark? 

 No benchmark has been designated by the Subfund. 

How did the reference benchmark differ from a broad market index? 

N/A. 

How did this financial product perform with regard to the sustainability indicators 

to determine the alignment of the reference benchmark with the sustainable 

investment objective? 

N/A. 

How did this financial product perform compared with the reference benchmark? 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the  
sustainable objective. 



N/A. 

How did this financial product perform compared with the broad market index? 

N/A. 



ANNEX V 

Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 

4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

Product name: responsAbility SICAV (Lux) Micro and SME Finance Debt Fund 

Legal entity identifier: 529900IHHF9LIQY6AH65 

Sustainable investment objective 

To what extent was the sustainable investment objective of this financial 

product met? 

The Subfund made investments aiming to improve levels of financial inclusion in the 

developing world. To achieve this objective, the Subfund applied three impact strategies: 

• Provide access to financial services for low-income households.

• Create jobs by supporting micro, small and medium enterprises.

• Support gender equality via women’s economic empowerment.

The amounts entrusted to the Subfund aimed to achieve a real increase in value over the 

long term and at contributing to the sustainable development of the financial sector in 

Did this financial product have a sustainable investment objective? 

Yes No 

It made sustainable 

investments with an 

environmental objective: 0.18% 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments 

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

with a social objective 

It made sustainable investments 

with a social objective: 93.3% 

It promoted E/S characteristics, but did not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not include a 
list of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 



developing and emerging countries and by doing so enhancing the access to financial 

services to promote entrepreneurial activity, boost the economy and/or create 

employment. For this purpose, the Subfund invested its money so that local, successful, 

financial service providers could provide adequate financial services to micro, small and 

medium-sized enterprises over the long term and could enable meaningful growth. 

In addition to investing in Micro, Small and Medium-sized enterprise-focused financial 

institutions (hereinafter “MSME-focused FIs”) in developing and emerging countries, the 

Subfund also invested to a limited extent directly in small and medium-sized enterprises 

(hereinafter “SMEs”) that nonetheless directly contribute towards the sustainable 

development goals in developing countries. 

How did the sustainability indicators perform? 

Number of end-borrowers for end-2024 – 43.7 million. 

Number of female end-borrowers for end-2024 – 32.6 million. 

…and compared to previous periods? 

Number of end-borrowers for end-2023 – 40.2 million. 

Number of female end-borrowers for end-2023 – 28.8 million. 

Performance compared to the previous period remained relatively stable. The 

increase in total borrowers and female borrowers relates to growth of Indian 

portfolio companies with large numbers of primarily female borrowers and the 

addition of new investees in Africa and Asia. 

How did the sustainable investments not cause significant harm to any 

sustainable investment objective?  

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

The Subfund considered principal adverse impacts on sustainability factors. The 
Subfund collected the adverse impact indicators for each applicable reference 
period. The collection of adverse impact indicators was based on a systematized 
process and a best effort basis. In addition, the Subfund’s exclusion list ensured 
that many of the activities covered under the adverse impact indicators were 
already systematically excluded from the Subfund’s portfolio. The most relevant 
PAIs for the product were as follows - all data was acquired directly from 
investee companies. 

PAI Application 

10. Violations of UNGC
principles and OECD 
Guidelines for 
Multinational Enterprises 

All investments were checked for major ESG issues, 
ex ante and ex post. Serious violations would be 
excluded from investment.  

11. Lack of processes and
compliance mechanisms
to monitor compliance
with UNGC principles and

All investee companies are checked to ascertain 
whether they have the appropriate mechanisms in 
place to apply the relevant environmental and social 
standards, as well as internal and external grievance 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 



OECD Guidelines for 
Multinational Enterprises 

mechanism to record issues from relevant 
stakeholders. 

12. Unadjusted gender pay
gap

Both the gender pay gap and board gender diversity 
are included in the impact score used to determine 
eligibility. However, it is important to note that this 
score evaluates overall impact, without applying 
thresholds attributed solely to these two indicators 

13. Board gender diversity

14. Exposure to 
controversial weapons

Exposure to controversial weapons was excluded. 

Additional (Social) PAI 5.
Lack of grievance/ 

complaints handling 
mechanism related to 
employee matters 

This was included in the Subfund’s ESG scoring 
model; while investments would not be excluded 
solely on this basis, a lack of grievance mechanism 
would negatively effect the overall ESG score. In 
such cases an E&S action plan is shared with the 
company to establish a grievance mechanism. 

The performance of the adverse impact indicators was monitored by the 
investment manager and included in the overall analysis of risks, helping to 
decrease potential adverse sustainability impacts on environment and society.  

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All investments were screened against a list of E&S criteria aligned with sector-
specific frameworks, such as the Client Protection Pathway, and other universal 
frameworks, such as IFC Performance Standards and the United Nations Guiding 
Principles on Business and Human Rights. In addition, our approach integrated 
the OECD Guidelines for Multinational Enterprises. This applies not only in terms 
of avoiding significant harm, but also in terms of our ethos as a company, which 
fundamentally aims to “contribute to economic, environmental and social 
progress with a view to achieving sustainable development”. By integrating 
these frameworks, our process ensured that none of the investments were 
linked to severe and significant harm. All data was directly obtained from 
investees. 

How did this financial product consider principal adverse impacts on 

sustainability factors?  

The Subfund considered principal adverse impacts on sustainability factors, as well as a 

broad range of indicators and regular analysis of environmental and social risk factors. 

The Fund Manager directly engaged on environmental and social topics related to 

principal adverse impacts with 12 Financial Inclusion portfolio companies, implementing 

environmental and social action plans as follows: for 2 portfolio companies on internal 

grievance mechanisms and for 2 on external grievance mechanisms (Additional Social PAI 

5); for 2 on anti-sexual harassment policies (PAI 11); for 2 on ESG policies and/or exclusion 

lists (PAI 11); for 2 around health and safety policies/training (PAI 11). 



What were the top investments of this financial product? 

What was the proportion of sustainability-related investments? 

At end-2024, the share of sustainability-related investments stood at 93.47%. 

What was the asset allocation? 

Largest investments Sector % Assets Country 

ProCredit Holding AG & 
Co. KGaA 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.92% Germany 

Agricover L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.82% Romania 

Banco La Hipotecaria S.A. L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.14% Panama 

Joint-Stock Company 
“Microfinance 
Organization “KMF” 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.05% Kazakhstan 

Chongho Bridge Group 
Limited 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

2.02% China 

Bank of Georgia JSC L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.88% Georgia 

Satin Creditcare Network 
Limited 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.80% India 

U Gro Capital L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.77% India 

JSICB IPAK YULI BANK L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.63% Uzbekistan 

MIKROFIN L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.57% Bosnia and 
Herzegovina 

Promerica Financial 
Corporation 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.52% Panama 

Banco Promerica S. A. 
(Guatemala) 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.50% Guatemala 

Satya Microcapital Ltd. L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.48% India 

Neogrowth Credit Private 
Limited 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.40% India 

Aye Finance Private 
Limited 

L64 - Financial service activities, except insurance 
and pension funding and insurance activities 

1.36% India 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial 
product during the 
reference period 
which is: 1st January 
2024 – 31st 
December 2024 

Asset allocation 
describes the share 
of investments in 
specific assets. 

 
 

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 

#2 Not sustainable 
includes investments 
which do not qualify 
as sustainable 
investments. 

Investments

#1 Sustainable -
93%

Environmental -
0.18% 

Other - 0.18%

Social - 93.3%
#2 Not 

sustainable - 7% 



In which economic sectors were the investments made? 

Main Sector Market Value net 
Provision % of NAV 

L64 - Financial service activities, except insurance and pension funding 93.22% 
D35 – Electricity, gas, steam and air conditioning supply 0.18% 

L65 – Insurance, reinsurance and pension funding, except compulsory social security 0.04% 

C10 – Manufacture of food products 0.04% 

To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

The Subfund did not make investments in environmentally sustainable economic 
activities aligned with the EU taxonomy (0%). 

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes 

In fossil gas In nuclear energy 

No 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do no significant harm to any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214. 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 

As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 

first graph shows the Taxonomy alignment in relation to all the investments of the financial product 

including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 

investments of the financial product other than sovereign bonds. 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.
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1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover

reflecting the
share of revenue
from green
activities of
investee
companies

- capital
expenditure
(CapEx) showing
the green
investments
made by investee
companies, e.g.
for a transition to
a green economy.

- operational
expenditure
(OpEx) reflecting
green operational
activities of
investee
companies.

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to fully 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional activities 
are economic 
activities for which 
low-carbon 
alternatives are not 
yet available and that 
have greenhouse gas 
emission levels 
corresponding to the 
best performance. 
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2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 100% of the total investments.



What was the share of investments made in transitional and enabling activities? 

The Subfund did not make investments in transitional and enabling economic 
activities (0%). 

How did the percentage of investments aligned with the EU Taxonomy compare 
with previous reference periods?   

The percentage of investments that were aligned with the EU Taxonomy remained 
the same, 0%. This is because the primary objective of the sub-fund is social. 

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU Taxonomy?  

0.18%. 

What was the share of socially sustainable investments?

93.3%. 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards? 

Investments that did not fulfil this Subfund’s social sustainable investment objectives 

were constituted of cash, or those used for hedging or other money market 

instruments, or investments for which there is insufficient data. In addition, at year-

end, the portfolio included a small number of investments that the Subfund is in the 

process of exiting (as part of a restructuring) and that were sustainable at the time of 

investment but are no longer sustainable. 

The objective of the Subfund is to achieve a high degree of social sustainability impact 

by providing private debt and private equity to microfinance institutions and SME 

banks in the developing world. The inherent nature of this strategy entails longer 

deployment periods and may result in the Subfund not being fully invested at all points 

in time. The Subfund thus retained balances in cash or in money market instrument 

investments. Hedging instruments are also integral to this strategy and are intended 

to reduce risks to the underlying investee company and/or the investor. 

Minimum environmental or social safeguards were applied, where relevant, to make 

sure that these investments included under “#2 Not sustainable” were in line with the 

sustainable investments’ objective of the Subfund and the “no significant harm” 

principle of Article 2(17) of the SFDR. For instance, these safeguards consisted for 

money market instruments and derivatives to ensure that the issuers or the 

counterparties (i) have not been subject to international sanctions or comply with 

international regulations regarding work organisation, notably on the elimination of 

forced labour and child labour; and (ii) were not located in a fiscally non-cooperative 

country from a Luxembourg Tax law perspective. 

 are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  



What actions have been taken to attain the sustainable investment objective 

during the reference period?  

The Subfund made investments aiming to improve levels of financial inclusion in the 

developing world. In doing so, it adhered to multiple frameworks used as industry best 

practice, including the Operating Principles for Impact Investing (OPIM). 

Throughout 2024, the Subfund engaged with MSME-focused FIs in developing and 

emerging countries. By predominantly making private investments, the Subfund was 

also able to increase its degree of additionality. The Subfund selected companies that 

made a positive contribution to the three core sustainability impact strategies of the 

Subfund (see under “To what extent was the sustainable investment objective of this 

financial product met?”). MSME-focused FIs that did not meaningfully contribute to at 

least one of these strategies were typically not considered eligible. In addition to these 

investments, the Subfund also held a small position in an investment that qualified as 

sustainable but whose objective was primarily environmental but also social (providing 

access to electricity in developing countries). 

The Subfund examined the sustainability impact created prior to due diligence (and of 

course prior to investment) in order to establish whether the investment was coherent 

with the Subfund's overall sustainability impact objectives. Furthermore, before and 

during the due diligence process, the Subfund constantly sought to understand potential 

issues that might create ESG-related risks, which can cause negative, unintended issues 

that the Subfund does not want to support (e.g. corruption, mistreatment of employees, 

negative impact on end beneficiaries and/or the environment).  

Where needed, the Subfund actively worked with MSME-focused FIs to encourage the 

adoption of better ESG management practices when risks were identified. More 

specifically, the Fund Manager directly engaged on environmental and social topics 

related to principal adverse impacts with 12 Financial Inclusion portfolio companies, 

implementing environmental and social action plans as follows: for 2 portfolio 

companies on internal grievance mechanisms and for 2 on external grievance 

mechanisms; for 2 on anti-sexual harassment policies; for 2 on ESG policies and/or 

exclusion lists; for 2 around health and safety policies/training. 

How did this financial product perform compared to the reference sustainable 

benchmark? 

 No benchmark has been designated by the Subfund. 

How did the reference benchmark differ from a broad market index? 

N/A. 

How did this financial product perform with regard to the sustainability indicators 

to determine the alignment of the reference benchmark with the sustainable 

investment objective? 

N/A. 

How did this financial product perform compared with the reference benchmark?  

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the  
sustainable objective. 



N/A. 

How did this financial product perform compared with the broad market index? 

N/A. 



ANNEX V 

Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 

4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

Product name: responsAbility SICAV (Lux) Micro and SME Finance Leaders 

Legal entity identifier: 5299008N49S2T1SWIP98 

Sustainable investment objective 

To what extent was the sustainable investment objective of this financial 

product met? 

The Subfund made investments aiming to improve levels of financial inclusion in the 

developing world. To achieve this objective, the Subfund applied three impact strategies: 

• Provide access to financial services for low-income households.

• Create jobs by supporting micro, small and medium enterprises.

• Support gender equality via women’s economic empowerment.

The amounts entrusted to the Subfund aimed to achieve a real increase in value over the 

long term and at contributing to the sustainable development of the financial sector in  

Did this financial product have a sustainable investment objective? 

Yes No 

It made sustainable 

investments with an 

environmental objective: 0.25% 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments 

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

with a social objective 

It made sustainable investments 

with a social objective: 91.0% 

It promoted E/S characteristics, but did not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not include a 
list of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 



developing and emerging countries and by doing so enhancing the access to financial 

services to promote entrepreneurial activity, boost the economy and/or create 

employment. For this purpose, the Subfund invested its money so that local, successful, 

financial service providers could provide adequate financial services to micro, small and 

medium-sized enterprises over the long term and could enable meaningful growth. 

In addition to investing in Micro, Small and Medium-sized enterprise-focused financial 

institutions (hereinafter “MSME-focused FIs”) in developing and emerging countries, the 

Subfund also invested to a limited extent directly in small and medium-sized enterprises 

(hereinafter “SMEs”) that nonetheless directly contribute towards the sustainable 

development goals in developing countries. 

How did the sustainability indicators perform? 

Number of end-borrowers for end-2024 – 42 million. 

Number of female end-borrowers for end-2024 – 31 million. 

…and compared to previous periods? 

Number of end-borrowers for end-2023 – 41 million. 

Number of female end-borrowers for end-2023 – 29 million. 

Performance compared to the previous period remained relatively stable. The 

increase in total borrowers and female borrowers relates to growth of Indian 

portfolio companies with large numbers of primarily female borrowers and the 

addition of new investees in Africa and Asia. 

How did the sustainable investments not cause significant harm to any 

sustainable investment objective?  

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

The Subfund considered principal adverse impacts on sustainability factors. The 
Subfund collected the adverse impact indicators for each applicable reference 
period. The collection of adverse impact indicators was based on a systematized 
process and a best effort basis. In addition, the Subfund’s exclusion list ensured 
that many of the activities covered under the adverse impact indicators were 
already systematically excluded from the Subfund’s portfolio. The most relevant 
PAIs for the product were as follows - all data was acquired directly from 
investee companies. 

PAI Application 

10. Violations of UNGC
principles and OECD 
Guidelines for 
Multinational Enterprises 

All investments were checked for major ESG issues, 
ex ante and ex post. Serious violations would be 
excluded from investment.  

11. Lack of processes and
compliance mechanisms
to monitor compliance
with UNGC principles and

All investee companies are checked to ascertain 
whether they have the appropriate mechanisms in 
place to apply the relevant environmental and social 
standards, as well as internal and external grievance 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 



OECD Guidelines for 
Multinational Enterprises 

mechanism to record issues from relevant 
stakeholders. 

12. Unadjusted gender pay
gap

Both the gender pay gap and board gender diversity 
are included in the impact score used to determine 
eligibility. However, it is important to note that this 
score evaluates overall impact, without applying 
thresholds attributed solely to these two indicators 

13. Board gender diversity

14. Exposure to 
controversial weapons

Exposure to controversial weapons was excluded. 

Additional (Social) PAI 5.
Lack of grievance/ 

complaints handling 
mechanism related to 
employee matters 

This was included in the Subfund’s ESG scoring 
model; while investments would not be excluded 
solely on this basis, a lack of grievance mechanism 
would negatively effect the overall ESG score. In 
such cases an E&S action plan is shared with the 
company to establish a grievance mechanism. 

The performance of the adverse impact indicators was monitored by the 
investment manager and included in the overall analysis of risks, helping to 
decrease potential adverse sustainability impacts on environment and society.  

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All investments were screened against a list of E&S criteria aligned with sector-
specific frameworks, such as the Client Protection Pathway, and other universal 
frameworks, such as IFC Performance Standards and the United Nations Guiding 
Principles on Business and Human Rights. In addition, our approach integrated 
the OECD Guidelines for Multinational Enterprises. This applies not only in terms 
of avoiding significant harm, but also in terms of our ethos as a company, which 
fundamentally aims to “contribute to economic, environmental and social 
progress with a view to achieving sustainable development”. By integrating 
these frameworks, our process ensured that none of the investments were 
linked to severe and significant harm. All data was directly obtained from 
investees. 

How did this financial product consider principal adverse impacts on 

sustainability factors?  

The Subfund considered principal adverse impacts on sustainability factors, as well as a 

broad range of indicators and regular analysis of environmental and social risk factors. 

The Fund Manager directly engaged on environmental and social topics related to 

principal adverse impacts with 11 Financial Inclusion portfolio companies, implementing 

environmental and social action plans as follows: for 2 portfolio companies on internal 

grievance mechanisms and for 1 on external grievance mechanisms (Additional Social PAI 

5); for 3 on anti-sexual harassment policies (PAI 11); for 5 on ESG policies and/or exclusion 

lists (PAI 11); for 4 around health and safety policies/training (PAI 11). 



What were the top investments of this financial product? 

What was the proportion of sustainability-related investments? 

At end-2024, the share of sustainability-related investments stood at 91%. 

What was the asset allocation? 

Largest investments Sector % Assets Country 

Hamkorbank JSCB L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

3.74% Uzbekistan 

Chongho Bridge Group 
Limited 

L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

2.79% China 

Banco La Hipotecaria S.A. L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

2.76% Panama 

Agricover L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

2.53% Romania 

Letshego Holdings Limited L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

2.26% Botswana 

Banco Improsa L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

2.02% Costa Rica 

ProCredit Holding AG & 
Co. KGaA 

L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

2.00% Germany 

Joint-Stock Company 
“Microfinance 
Organization “KMF” 

L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities 

1.96% Kazakhstan 

Samunnati Financial 
Intermediation and 
Services Pvt Ltd 

L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities 

1.89% India 

Neogrowth Credit Private 
Limited 

L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

1.87% India 

Banco Promerica S. A. 
(Guatemala) 

L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

1.76% Guatemala 

Bank of Georgia JSC L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

1.75% Georgia 

AccessBank Azerbaijan L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

1.72% Azerbaijan 

Promerica Financial 
Corporation 

L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

1.69% Panama 

BancoSol L64 - Financial service activities, except 
insurance and pension funding and insurance 
activities

1.53% Bolivia 

Asset allocation 
describes the share 
of investments in 
specific assets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial 
product during the 
reference period 
which is: 1st January 
2024 – 31st 
December 2024 

 
 

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 

#2 Not sustainable 
includes investments 
which do not qualify 
as sustainable 
investments. 

Investments

#1 Sustainable -
91%

Environmental -
0.25% 

Other - 0.25%

Social - 91.04%
#2 Not 

sustainable - 9% 



In which economic sectors were the investments made? 

Main Sector Market Value net 
Provision % of NAV 

L64 - Financial service activities, except insurance and pension funding 90.99% 
D35 – Electricity, gas, steam and air conditioning supply 0.25% 

L65 – Insurance, reinsurance and pension funding, except compulsory social security 0.04% 

To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

The Subfund did not make investments in environmentally sustainable economic 
activities aligned with the EU taxonomy (0%). 

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes 

In fossil gas In nuclear energy 

No 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do no significant harm to any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214. 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 

As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 

first graph shows the Taxonomy alignment in relation to all the investments of the financial product 

including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 

investments of the financial product other than sovereign bonds. 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover

reflecting the
share of revenue
from green
activities of
investee
companies

- capital
expenditure
(CapEx) showing
the green
investments
made by investee
companies, e.g.
for a transition to
a green economy.

- operational
expenditure
(OpEx) reflecting
green operational
activities of
investee
companies.

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to fully 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional activities 
are economic 
activities for which 
low-carbon 
alternatives are not 
yet available and that 
have greenhouse gas 
emission levels 
corresponding to the 
best performance. 

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 100% of the total investments.



What was the share of investments made in transitional and enabling activities? 

The Subfund did not make investments in transitional and enabling economic 
activities (0%). 

How did the percentage of investments aligned with the EU Taxonomy compare 
with previous reference periods?   

The percentage of investments that were aligned with the EU Taxonomy remained 
the same, 0%. This is because the primary objective of the sub-fund is social. 

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU Taxonomy?  

0.25%. 

What was the share of socially sustainable investments?

91.04%. 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards? 

Investments that did not fulfil this Subfund’s social sustainable investment objectives 

were constituted of cash, or those used for hedging or other money market 

instruments, or investments for which there is insufficient data. In addition, at year-

end, the portfolio included a small number of investments that the Subfund is in the 

process of exiting (as part of a restructuring) and that were sustainable at the time of 

investment but are no longer sustainable. 

The objective of the Subfund is to achieve a high degree of social sustainability impact 

by providing private debt and private equity to microfinance institutions and SME 

banks in the developing world. The inherent nature of this strategy entails longer 

deployment periods and may result in the Subfund not being fully invested at all points 

in time. The Subfund thus retained balances in cash or in money market instrument 

investments. Hedging instruments are also integral to this strategy and are intended 

to reduce risks to the underlying investee company and/or the investor. 

Minimum environmental or social safeguards were applied, where relevant, to make 

sure that these investments included under “#2 Not sustainable” were in line with the 

sustainable investments’ objective of the Subfund and the “no significant harm” 

principle of Article 2(17) of the SFDR. For instance, these safeguards consisted for 

money market instruments and derivatives to ensure that the issuers or the 

counterparties (i) have not been subject to international sanctions or comply with 

international regulations regarding work organisation, notably on the elimination of 

forced labour and child labour; and (ii) were not located in a fiscally non-cooperative 

country from a Luxembourg Tax law perspective. 

 are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  



What actions have been taken to attain the sustainable investment objective 

during the reference period?  

The Subfund made investments aiming to improve levels of financial inclusion in the 

developing world. In doing so, it adhered to multiple frameworks used as industry best 

practice, including the Operating Principles for Impact Investing (OPIM). 

Throughout 2024, the Subfund engaged with MSME-focused FIs in developing and 

emerging countries. By predominantly making private investments, the Subfund was 

also able to increase its degree of additionality. The Subfund selected companies that 

made a positive contribution to the three core sustainability impact strategies of the 

Subfund (see under “To what extent was the sustainable investment objective of this 

financial product met?”). MSME-focused FIs that did not meaningfully contribute to at 

least one of these strategies were typically not considered eligible. In addition to these 

investments, the Subfund also held a small position in an investment that qualified as 

sustainable but whose objective was primarily environmental but also social (providing 

access to electricity in developing countries). 

The Subfund examined the sustainability impact created prior to due diligence (and of 

course prior to investment) in order to establish whether the investment was coherent 

with the Subfund's overall sustainability impact objectives. Furthermore, before and 

during the due diligence process, the Subfund constantly sought to understand potential 

issues that might create ESG-related risks, which can cause negative, unintended issues 

that the Subfund does not want to support (e.g. corruption, mistreatment of employees, 

negative impact on end beneficiaries and/or the environment).  

Where needed, the Subfund actively worked with MSME-focused FIs to encourage the 

adoption of better ESG management practices when risks were identified. More 

specifically, the Fund Manager directly engaged on environmental and social topics 

related to principal adverse impacts with 11 Financial Inclusion portfolio companies, 

implementing environmental and social action plans as follows: for 2 portfolio 

companies on internal grievance mechanisms and for 1 on external grievance 

mechanisms; for 3 on anti-sexual harassment policies; for 5 on ESG policies and/or 

exclusion lists; for 4 around health and safety policies/training. 

How did this financial product perform compared to the reference sustainable 

benchmark? 

 No benchmark has been designated by the Subfund. 

How did the reference benchmark differ from a broad market index? 

N/A. 

How did this financial product perform with regard to the sustainability indicators 

to determine the alignment of the reference benchmark with the sustainable 

investment objective? 

N/A. 

How did this financial product perform compared with the reference benchmark?  

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the  
sustainable objective. 



N/A. 

How did this financial product perform compared with the broad market index? 

N/A. 
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